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INDEPENDENT AUDITORS’ REPORT

To
The Members of NTPC-SAIL POWER COMPANY LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of NTPC-SAIL POWER COMPANY
LIMITED (“the Company™), which comprise the Balance Sheet as at 31* March, 2024, the statement of
profit and loss (including other comprehensive income), the statement of changes in equity and the
statement of cash flows for the year then ended, and notes to the financial statements, including a summary
of signiticant accounting policies and other explanatory information (hereinafter referred to as “financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
linancial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner
s0 required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2013, as
amended, (“Ind AS™) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at 31* March, 2024, its Prefit, total comprehensive income, changes in equity and ifs cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs)
specified under Section 143(10) of the Act. Qur responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report, We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“ICAJ”) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilied
our other ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
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audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matters described below to be the key audit
matters to be communicated in our report.

Key Audit Matter

How our andit addressed the Key Audit Matter

Recognition and measurement of revenue
from Sale of Energy

Accuracy of recognition, measurement,
presentation and disclosures of revenue and
other related balances in view of adoption of
Ind AS 115 “Revenue from Confract with
Customers”

The application of the revenue accounting
standards involves certain key judgments
relating to identification of time of revenue
recognition, measurement of the transaction
price i.e. the consideration promised in the
contracts which includes fixed charges
variable charges; relevant and adequate
disclosures regarding the contracts with
customers and significant judgments or
changes in judgment, if any, made in applying
the Standard to such contracts,

(Refer Note no. 39 and 60)

We have obtained an understanding of the CERC Taritf
Regulations as notified from time to time, orders, circulars,
guidelines, Power Purchase agreement with SAIL and the
Company’s internal circulars and procedures in respect of
recognition and measurement of revenue from sale of energy
comprising of capacity and energy charges and adopted the
following audit procedures:

+  Evaluated and tested the effectiveness of the Company’s
design of internal controls relating to recognition and
measurement of revenue from sale of energy.

» Verified the accounting of revenue from sale of energy
based on tariff rates approved by the CERC (except item3
indicated as provisional) as modified by the orders of
Appellate Authorities for electricity to the extent
applicable, in case of Bhilai PP-IIT and based on PPA
with SAIL in case of PP-II (Durgapur, Rourkela &
Bhilai), Rourkela PP-I1 Expansion & Durgapur PP I11. [n
case of power stations where the tariff rates are yet to be
approved/items indicated provisional by the CERC in
their orders, provisional rates are adopted considering
the applicable CERC Tariff Regulations.

Based on the above procedure performed the recognition and
measurements of revenue from sale of energy are considered
to be adequate and reasonable.

Continuing Dispute between SECL and
NSPCL for deduction of Rs. 58.17 Crores
from coal bill of SECL for Grade Slippage
for the period July 2015 to August 2016,

South Eastern Coal fields limited (SECL) is a
major supplier of coal to NSPCL. In
accordance with minutes of meeting dated
06.02,2015 issued by Ministry of Coal:
NSPCL, the Power Producers had engaged an
Independent Third-Party Sampiing Agency
(ITP) for analysis of coal at loading ends,
pursuant to which differences between the
grade of coal billed and grade determined by
the ITP were detected. However, SECL was
not aceepting the variation report of ITP citing
various reasons. Consequently, NSPCL

+  Owing to the continuing dispute, this matter was taken to |
Alternate Dispute Redressal Mechanism (ADRM) by
NTPC.

+ NTPC approached to SECL through letter dated
04.09.2018 to explore settlement of outstanding dues for
Pre-CIMFR dispute with NTPC Joint Venture station in
line with ADRM order, issued vide OM dated 23th July,
2018.

NSPCL has asked SECL vide letter dated 21.05.2018,
21.02.2019 and 24.12.2019 to commensurate NSPCL
with NTPC regarding settlement of the dispute as per the
order of ADRM. We have reviewed the correspondences
between the parties.

SECL vide Letter dated 23.01.19 has stated that no such
provision was given in the Order of ADRM regarding the




started making deduction on account of grade
slippage from the invoices raised by SECL to
which SECL did not agree.

NSPCL has already passed on the credit to
beneficiaries with a rider that based on the
settlement of issue with SECL, NSPCL may
have to recover above amount from
beneficiaries at a later date.

(Refer Note no, 20 and 62)

Joint Ventures of NTPC. They will be seeking further |
clarification in this regard.

NSPCL vide its letter dated 26.08.2020 made a petitioi
before Ministry of Power for resolution of the said
dispute under AMRCD mechanism.

Ministry of Power vide its meeting notice dated
18.03.2021 informed NSPCL that it has examined the
petition and has decided to initiate the proceedings under
AMRCD mechanism.

The said dispute is pending before AMRCD.

The company has shown this amount as contingent |
liability as on 31.03.2024. |

It may be stated that in case such amount is indeel
payable by NSPCL to SECL, NSPCL may recover such
amount from their beneficiaries, as same was mentioned
in the concerned beneficiaries® bill during that period.
Thus, the impact of same would be revenue neutral to
company.

We have read various correspondences and related
documents pertaining fo this litigation case and
performed substantive procedures on calculations
supporting the disclosure of contingent liability.

Based on the above procedures performed, the
estimation and disclosure of contingent liability is
considered to be adequate and reasonable.

Contingent Liabilities

There are a number of litigations pending
before various forums against the Company
and the management’s judgement is
required for estimating the amount to be
disclosed as contingent lability,

We identified this as a key audit matter
because the estimates on which these
amounts are based involve a significant
degree of management judgement in
interpreting the cases and it may be subject
to management bias.

(Refer Note No. 38 & 62)

We have obtained an understanding of the Company’s
internal instructions and procedures in respect of
estimation and disclosure of contingent liabilities and
adopted the following audit procedures:

understood and tested the design and operating
effectiveness of controls as established by the
management for obtaining all relevant information for
pending litigation cases;

discussed with the management regarding any
material developments thereto and latest status of legal
matters;

read various correspondences and related documents
pertaining to litigation cases and relevant external
legal opinions obtained by the management and
performed substantive procedures on calculations
supporting the disclosure of contingent liabilities;




. examined management’s judgements and assessments
in respect of whether provisions are required;

. considered the management assessments of those
matters that are not disclosed as contingent liability
since the probability of material outflow is considered
to be remote;

. reviewed the adequacy and completeness of
disclosures;

Based on the above procedures performed, the estimation
and disclosures of contingent liabilities are considered to
be adequate and reasonable.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report,
Chariman’s statement, Management Discussion and Analysis and other company related information
(hereinafter referred to as ‘other reports’), but does not include the financial statements and our auditor’s
report thereon.

The Other reports are expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise

appears to be materially misstated.

When we read the ‘Other reports’, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect 1o the preparation of these financial statements that give a true and fair view of the financial position,
financial performance, total comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS, and other accounting principles generally accepted in India. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
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records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

[n preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’'s Responstibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

. ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions’, misrepresentations, or the override of internal control.

Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls,

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disctosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion, Qur conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosure, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonable knowledgeable user of the Financial




Statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the result of our work; and (ii} to evaluate the effect of any
identified misstatemments in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
mattets that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

I, As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the Central
Government of India in terms of Section 143(11) of the Act, and on the basis of such checks of the
books and records of the Company as we considered appropriate and according to the information and
explanations given to us, we give in the Annexure-A, a statement on the matters specified in the
paragraphs 3 and 4 of the Order.

2. We are enclosing our report in terms of Section 143 (5) of the Act, on the basis of such checks of the
books and records of the Company as we considered appropriate and according to the information and
explanations given to us, in the Annexure-B on the directions and sub-directions isswed by Comptroller
and Auditor General of India.

3. Asrequired by Section 143 (3) of the Act, we report that:

(a} We have sought and obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purposes of our audit;

{b} In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flow dealt with by this Report are in agreement
with the books of account;

(d) In ocur opinion, the aforesaid financial statements comply with the Indian Acecounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015 as amended,

(e} As per the Notification No. GSR 463(E) dated 5th June 2015 issued by the Ministry of Corporate




Affairs, Government of India, provisions of sub-section (2} of Section 164 of the Act, are not applicable
to the Company being a joint venture of two Government Companies.

{f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in Annexure-C.

(g) As per Notification No. GSR 463(E) dated 5th June 2015 issued by the Ministry of Corporate Affairs,
Government of India, Section 197 of the Act is not applicable to the Company being a joint venture of
two Government Companies. Accordingly, reporting in accordance with requirement of provisions of
section 197(16) of the Act is not applicable on the Company; and

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:

(i)

(1)

(iii)

(iv)

The Company has disclosed the impact of pending litigation on its financial position in its
financial statement. (Refer Note No. 38 to the financial statements).

In our opinion and to the best of our information and explanations given to us, the Company did
not have any long-term contracts including derivative contracts for which there were any materiat
foreseeable losses.

In our opinion and to the best of our information and explanations given to us, there were no
amounts which were required to be transferred to the Investor Education and Protection Fund by
the Company.

(1) The management has represented that, to the best of it’s knowledge and belief, as disclosed
in the note no. 63(xi) to the financial statements, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds) by
the company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

(2) The management has represented, that, to the best of it’s knowledge and belief, as disclosed
in the note no. 63(xi) to the financial statements, no funds have been received by the Company
from any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(3) Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (1) and (2)
above, contain any material mis-statement.

{(v) In our opinion and to the best of our information and explanations given to us, the dividend

declared or paid during the year by the Company is in compliance with section 123 of the




Companies Act, 2013.

(vi) Based on our examination which included test checks, the company has used an accounting
software for maintaining its books of account which has a feature of recording audit trai! (edit
log) facility and the same has operated throughout the year for all relevant transactions recorded
in the software. Further, during the course of our audit we did not come across any instance of
audit trail feature being tampered with.

For M/s M. K. Aggarwal & Co.
Chartered Accountants
Firm Registration No: 01411N

CA Atul Aggarwal
Partner

Membership No.: 099374
UDIN2AOARTUBK ALY K80

Place: New Delhi
Date: April 25, 2024



Annexure — ‘A’ to the Independent Auditors’ Report

Annexure referred to in our report of even date to the members of NTPC-SAIL Power Company Limited
on the financial statements for the year ended 31°* March 2024

(1

In respect of Companies Property, plant & equipment and Intangible assets:

(a)

{A) The company has generally maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment;

(B) The company has generally maintained proper records showing full particulars of intangible

assets,

(b) The company is having a regular program of physical verification of all Property, Plant &
Equipment over a period of three years, which, in our opinion, is reasonable having regard to the
size of the Company and the nature of its property, plant & equipment. No material discrepancies
were noticed on such verification.

(¢} According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of all the immovable properties (other than properties
where the company is the lessee and the lease agreements are duly executed in favour of the lessee)
disclosed in the financial statements are held in the name of the company, except detail given

below: -
Deséription of | Gross Held in | Whether Period held — | Reason for not
property carrying name of | promoter, director | indicate being held in
value or their relative or | range, where | name of
employee appropriate company*

42.031 acres of lease | -- Steel Promoter Since financial] Lease
land for 2 x 20 MW Authority of year 2016-17 till Approval is yet
Durgapur Expansion India Ltd. date to be obtained

Project

from SAIL, as
it is pending in
Ministry  of
Steel

{d) The Company has not revalued its Property, Plant and Equipment (including Right of Use assets)
or intangible assets or both during the year.

(¢} According to the information and explanations given to us and on the basis of our examination of
the records of the Company, no proceedings have been initiated or are pending against the
company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988
(45 of 1988) and rules made thereunder.

\ (] pd(\r{_\‘}/f




(in)

(i)

(iv)

v)

(vi)

(vil)

(a) The inventory has been physically verified at reasonable intervals by the management and in our
opinion, the coverage and procedure of such verification by the management is appropriate.
According to the information and explanations given to us by the company, value of discrepancies
noticed on such physical verification does not account for 10% or more in the aggregate for each
class of inventory.

(b) In our opinion and according to the information and explanations given to us, during the year,
the company has been sanctioned working capital limits in excess of Rs. 5.00 Crores, in aggregate,
from banks on the basis of security of current assets and quarterly returns and statements filed by
the company with such banks are generally in agreement with the books of account of the Company.

In our opinion and according to the information and explanations given to us, the company has not
made any investments in, provided any guarantee or security or granted any loans or advances in
the nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or
any other parties during the year. Accordingly, provisions of clause 3 (iii)(a) to 3(iii)(f) of the Order
are not applicable to the company.

In our opinion and according to the information and explanations given to us, the Company has not
granted any loans or made any investment or given ary guarantee or security covered under Section
185 and 186 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits or amounts which are deemed to be deposits from the public within the
meaning of the directives issued by the Reserve Bank of India and provisions of sections 73 to 76
or any other relevant provisions of the Companies Act and the rules framed thereunder.
Accordingly, provistons of clause 3 (v) of the Order are not applicable to the company.

We have broadly reviewed the accounts and records maintained by the company pursnant to the
rules made by the Central Government for maintenance of cost record under Sub-section (1) of
section 148 of the Companies Act, 2013 read with Companies (Cost Records & Audit) Rules, 2014
and we are of the opinion that prima facie the prescribed accounts and records have been made and
maintained. However, we have not made a detailed examination of the records with a view to
determining whether they are accurate and complete.

According to the information and explanations given to us, in respect of statutory dues:

(a) The company has generally been regular in depositing undisputed statutory dues including
Goods  and Service tax, provident fund, employees’ state insurance, income tax, sales tax,
service tax, duty of customs, duty of excise, value added tax, cess and other statutory dues to
the appropriate authorities and there are no undisputed dues outstanding as on 31* March, 2024
for a period of more than six months from the date they became payable.

{b) According to the records of the Company and explanation given to vs, there are disputed dues
of Income Tax, Service Tax, Entry tax, Employee’s state insurance and goods and service tax
aggregating to Rs. 13221,51 Lakhs which have not been deposited on account of matters
pending before appropriate authorities. Further the company has disputed Income Tax cases
having possible tax impact of Rs. 7069.06 Lakhs, in respect of which company has deposited
Minimum Alternate Tax (MAT).




The details of the disputed dues as at 31% March, 2024 are mentioned hereunder:

Amount . . . Forum before
Name of the Statue Nature of Dues (Rs. in Period (Financial which Dispute is
Year) .
Lalkhs) pending
Income Tax
Income Tax Act, 1961 | including 2006-07 Supreme Court
316.70
Interest -
Income Tax
Income Tax Act, 1961 | including 1299.78 2008-09 Delhi High Court
Interest
Service Tax
Finance Act, 1994 | including 1993.60 2004-05 High Court of
Interest and Kolkata
penalty
Service Tax Assistant
; including Commissioner/
Finance Act, 1994 Interest and 10.28 2016-17 Circle-II/DGP
penalty Audit ‘|
Odisha Entry Tax, Entry Tax Sales Tax
1999 Penalty 8959 2014-18 Tribunal Odisha |
Employee State Kolkata High
Insurance Act, 1948 ESI 19.26 2008-09 & 2011-12 Court
Finance Act, 1994 | Service tax 9171.29 2016-17 Chattisgarh High
_ Court
12,01
67.72 201 82_(1”97‘21081’9_20 CGST & Excise
' CGST Act GST 75.15 202’0_21 Durgapur Audit
81.77 5021.22 Commissionerate
74.40
Total 13221.51
Amount/ Period |
Name of the Statue Nature of Dues Possible {Financial Fo!‘um bnffore wl'm:h
Impact (Rs. y Dispute is pending
. ear)
in Lakhs) X
Income Tax Act, 1961 Income Tax 6,592.55/- 2009-10 Income Tax Appellate
Tribunal |
Income Tax Act, 1961 Income Tax 458.44/- 2010-11 Supreme Court of India
Income Tax Act, 1961 Income Tax 18.07/- 2010-11 Supreme Court of India
) ) | Total 7069.06 |

(viii) In our opinion and according to the information and explanations given to us, the Company has not
surrendered or disclosed as income, any transaction not recorded in the books of account, during the
year in the tax assessments under the Income Tax Act, 1961 (43 of 1961). Accordingly, the provisions

of clause 3(viii) of the Order are not applicable.




(ix)

(%)

(xD)

(xi1)

(xiiD)

(a) In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of loans or other borrowings or in the payment of interest thereon to
any lender.

(b} According to the information and explanations given to us and on the basis of our audit procedures,
we report that the Company has not been declared willful defaulter by any bank or financial
institution or other lender.

(¢) In our opinion and according to the information and explanations given to us, term loans were
applied for the purpose for which the loans were obtained.

(d)According to the information and explanations given to us, and the procedures performed by
us, and on an overall examination of the financial statements of the company, we report that
no funds raised on short-term basis have been used for long-term purposes by the Company.

(e} According to the records of the company and explanation given to us, the company does not have
any subsidiary, associate or joint venture. Accordingly, provisions of clause 3 (ix)(e) of the Order
are not applicable to the company.

(f) According to the records of the company and explanation given to us, the company does not have
any subsidiary, joint venture or associate company. Accordingly, provisions of clause 3 (ix)(f) of
the Order are not applicable to the company.

(a) According to the books and records of the company and as per the infoermation and explanation
given to us by the management, the company has not raised any money by way of initial public
offer or further public offer (including debt instruments) during the year. Accordingly,
provisions of clause 3 (x){(a} of the Order are not applicable to the company.

(b) The company has not made any preferential allotment or private placement of shares or convertible
debentures (fully, partially or optionally convertible) during the year. Accordingly, provisions of
clause 3 (x)(b) of the Order are not applicable to the company.

{(a) According to the information and explanation given to us and based on our examination of the
books and records of the company, we have not come across any case of fraud that has been
committed by or on the Company during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government,

(¢} As informed to us, no whistle-blower complaints were received during the year by the company.

The provisions of clause 3 (xii)a) to 3 (xii)(c) of the Order, for Nidhi company, are not
applicable to the Company as it is not a Nidhi Company.

In our opinion and according to the information and explanations given to us, all transactions
with the related parties are in compliance with Sections 177 and 188 of Act, where applicable,




and the requisite details have been disclosed in the financial statements, as required by the
applicable Indian Accounting Standards.

(xiv) (a) In our opinion and based on our examination, the Company has an internal audit system
commensurate with the size and nature of its business.

(b) The reports of the Internal Auditors for the period under audit have been duly considered by us.

(xv) In our opinion and according to the information and explanations given to us, the Company has not
entered into any noncash transactions with the directors or persons connected with them covered
under Section 192 of the Act. Accordingly, provisions of clause 3(xv} of the Order are not
applicable.

(xvi) (a) In our opinion and according to the information and explanations given to us, the Company is not
required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934. Accordingly,
provisions of clause (xvi)(a} of the Order are not applicable.

(b)According to the information and explanations provided to us, the Company has not conducted any
Non-Banking Financial or Housing Finance activities, therefore the Company is not required to be
registered under Section 45-IA of the Reserve Bank of India Act, 1934. Accordingly, provisions of
clause 3(xvi)(b) of the Order are not applicable.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, provisions of clause 3(xvi)(c) of the Order are not applicable.

{(d) In our opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016). Accordingly, provisions of clause
3(xvi)d) of the Order are not applicable.

(xvii) Based on our examination of the books and records of the Company, the company has not incurred
any cash losses in the financial year and in the immediately preceding financial year.
Accordingly, provisions of clause 3(xvii) of the order are not applicable to the company.

{(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, provisions
of clause 3 (xviii) of the Order are not applicable to the Company.

(xix) According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one  year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of  the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

(xx) In our opinion and according to the information and explanations given to us, the company has
incurred expenditure under Corporate Social Responsibility as required by the provisions of Section




135 of the Act and there are no unspent amounts which are to be transferred pursuant to section
135(5) and 135(6) of the Act. Accordingly, provisions of Clause 3(xx)}a) & 3(xx)(b) are not

applicable to the company.

(xxi)
are not applicable to the Company.

Place: New Delhi
Date: April 25,2024

The company is a standalone company and therefore the provisions of clause 3 (xxi) of the Order

For M/s M. K. Aggarwal & Co.
Chartered Accountants
B ZFlrm Registration No: 01411N

CA Atul Aggarwal
Partner
' Membership No.: 099374
UDIN:24.00922.4 B ALYK N 80
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Annexure — ‘B’ to the Independent Auditors’ Report

Annexure referred to in our report of even date to the members of NTPC-SAIL Power Company Limited
on the financial statements for the year ended 31° March 2024

DIRECTIONS OF COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION

143(5) OF THE COMPANIES ACT, 2013

Impa_ct

Directions Reply on
financial
statement

Whether the company has system in place to | As per the information and explanations given | Nil

process all the accounting transactions through | to us, the company has a system in place to

I'T system? If yes, the implications of processing | process all the accounting transactions through

of accounting transactions outside IT system on | IT System (SAP).

the integrity of the accounts along with the | Based on audit procedures carried out and as

financial implications, if any, may be stated. per the information and explanations given to

us, no accounting transactions were processed
outside IT system. Accordingly, there are no
implications on the integrity of the accounts.

Whether there is any restructuring of an existing | Based on audit procedures carried out and as | Nil

loan or cases of waiver/write off of | per the information and explanations given to

debts/loans/interest etc, made by a lender to the | us, there are no cases of restructuring of an

| company due to the company’s inability to repay | existing loan or waiver/write off of

the loan? If yes, the financial impact may be | debts/loans/interest etc.

stated. Whether such cases are properly

accounted for?

Whether  funds (grants/subsidy  etc.) | Based on audit procedures carried out and as | Nil

received/receivable for specific schemes from | per the information and explanations given to

Central/State Government or its agencies were | us, no funds (grants/subsidy etc.) were

properly accounted for/utilized as per its term | received/ receivable for specific schemes from

:| and conditions? List the cases of deviation. Central/ State Government or its agencies.

Place: New Delhi
Date: April 25,2024

For M/s M. K. Aggarwal & Co.
Chartered Accountants
Firm Registration No: 01411N

K - Kﬁunl(i : :’j ,-‘-";;" CA Atul Aggarwal
N\ GRS/ &)

& Partner
wBrod S22 Membership No.: 099374

UDIN:24.03122U.BKALYKLI 2D,




Annexure — “C’ to the Independent Auditors’ Report

Annexure referred to in our report of even date to the members of NTPC-SAIL Power Company Limited
on the financial statements for the year ended 315 March 2024

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controis over financial reporting of NTPC-SAIL Power Company
Limited (“the Company™) as of 31 March 2024 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controis
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Not on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAT’). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial teporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controis system over financial reporting.

Meaning of Internal Financial Controls with Reference to Financial Reporting




A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to petmit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financiat controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internat financial contrels system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at 31% March 2024, based
on the internal control over financial reporting criteria established by the Company considering the essential
componeits of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India,

For M/s M. K. Aggarwal & Co.
Chartered Accountants
Firm Registration No: 01411N

et e

FRN ¢ mm ' .- oy CA Atul Aggarwal
\ c'\NEW Lt”* / /i Partner
\ /" Membership No.: 899374

DIN:24.009304AKALYK /S0

Place: New Delhi
Date: April 25, 2024
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BALANCE SHEET AS AT

NTPC-SAIL POWER COMPANY LTD.

¥ in Lakhs
NOTE
PARTICULARS NO. 31.03.2024 31.03.2023
ASSETS
Noo-cerrent assets
Property, plant and equipment 2 100402.50 104907 .93
Capital work in progress 3 40446.40 5332470
Intangible assets 4 7.78 10.53
Intangible assets under development 5 - -
Financial assets
Investments 6 - -
Trade Receivables 7 - -
Loans 8 2236.24 2203.53
Other financial assets 9 20172515 276462.35
Deferred tax Assets (Net) 10 17737.97 18626.51
Other non-current assets 1 5695.83 6594.92
Total non-current assets 458251.87 462130.47
Current Assets
Inventories 12 31035.45 24723.25
Financial assets
Investments 13 = -
Trade receivables 14 31790.44 34795.03
Cash and cash equivatents 15 622567 3279.68
Bank balances other than cash and cash equivalents 16 52.15 107.44
Loans 17 783.67 817.19
Other financial assets 8 18253.28 14892.44
Current Tax Assets (Net) 19 - -
Other current assets 20 15961.77 16885.22
Total current assets 104102.43 95500.25
TOTAL ASSETS 562354.30 557630.72
EQUITY & LIABILITIES
EQUITY
Equity Share capital 21 98050.01 98050.01
Other equity 22 218038.39 189770.52
Total equity 316088.40 287820.53
LIABILITIES
Non-current liabilities
Financial liabilities
Borrowings 23 108689.40 113213.16
Lease Liabilittes 24 1885.04 1959.48
Trade payables 25
{(A) total outstanding dues of micro enterprises and small enterprises; and = =
{B) total ouistanding dues of creditors other than micro enterprises and small enterprises. B _
Other financial liabilities 26 169.65 120.66
Provisions 27 701.75 619.72
Deferred tax liabilities (Net) 28 - -
Other non-current liabilities 29 = =
Total non-current liabilities 111445.84 115913.02
Current liabilities
Financial liabilitics
Borrowings 30 69592.37 77678.21
Lease Liabilities 31 74.44 68.12




e— NTPC-SAIL POWER COMPANY LTD.
(N#PcL
7

BALANCE SHEET AS AT

¥ in Lakhs
NOTE
PARTICULARS NO. 31.03.2024 31.03.2023
Trade payables 32
(A) total outstanding dues of micro enterprises and small enterprises: and
2287.32 1792.78
(B} total outstanding dues of creditors other than micre enterprises and small enterprises. 18844.76 20162.32
Other financial liabilities i3 30192.97 35B885.41
Other current Habilities 34 8218.71 13371.38
Provisions 35 5609.49 4938.95
Current tax liabilities (net) 36 = "
Total current Jiabilities 134820.08 163897.17
TOTAL EQUITY AND LIABILITIES 582354.30 557630.72
Payables- micro and small enterprises 37 3771.35 3241.01
Contingent Liability 38 30103.65 28389.67
Material accounting policies 1

The accompanying notes 1 to 72 form an integral part of these financial statements.

m;::pal} st({a};' b @ﬁk::: [&Ma} l {D.K.Patel)

Company Secretary Chief Hinance Officer Chief Executive Officer Director Chairman

As per our report of even date
For MLK. Aggarwal & Co.
Chartered Accountants

t l FR No.OaIIN

Place : New Delhi (Atul Aggarwal)
Date : 25.04.2024 Partner

Membership No,099374
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NTPC-SAIL POWER COMPANY LTD.

STATEMENT OF PROFIT AND LOSS

¥ in Lakhs
NOTE For the year ended For the year ended
PARTICULARS NO. 31.03.2024 31.03.2023
Income

Revenue from operations 19 385404.94 363866.52

Other income 40 1655.38 6807 .49
Total Income 387060.32 370774.01
Expenses ]

Fuel cost 4 219483.58 214705.10

Employee benefits expense 42 2047211 21375.39

Finance costs 43 12719.81 9004 67

Depreciation, amortization and impainment expense 44 7857.87 7604.54

Other expenses 45 72636.77 52225.99
Total expenses J33170.14 315815.69
Profit before tax 53890.18 54958.32
Tax expense

Current tax

Current year 9415.69 8711.92
Earlier years - =

Deferred tax (asset}liability 227422 4413.53

Less : MAT credit available (1385.69) (5200.33)
Total tax expense 10304.22 7925.12
Profit for the year 43585.96 47033.20
Other comprehensive income

ltems that will not be reclassified to profit or loss (net of tax)

Net actuarial (gains) / losses on defined benefit plans 318.09 {66.21)
Other comprehensive (income ) / Expenses for the year, net of tax 318.09 (66.21)
Total comprehensive income for the year 43267.87 47099.41
Expenditure during construction period {net} 46 2401.08 3907.21
Earnings per equity share (Par value ¥ 10/- each)

Basic & Diluted (%) 4.45 4.80
Material accounting policies 1
The accompanying notes | to 72 torm an integral part of these financial statements,
y / I
W (i , ‘ 1};“7’] G {J '
{Shagun Bajpai) (Rajiv rivastava)” 7, Diwakar Kaushlk) (DF.A nda) D.K.Patel)
Company Secretary Chief Fijance Officer Chief Executive Officer Directgr Chairman

As per aur report of even date
For For MLK. Aggarwal & Co.
Chartered Accountants

FRN NO.¥411N

Atul Aggarwal)
Partner
Membership No.099374

Place : New Delhi
Date : 25.04.2024
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NTPC-SAIL POWER COMPANY LTD.

STATEMENT OF CASH FLOWS T in Lakhs
Particulars For the year ended For the year ended
31.03.2024 31.03.2023

CASH FLOW FROM QPERATING ACTIVITIES
Profit before tax 53,890.19 54,958.31
Adjustment for;

Depreciation & Amortisation 8,153.56 7.948.73

Other Comprehensive Income {318.09) 66.21

Provision for Tariff Adjustment . .

Provision - Others/ Stores - 7.08

Provision Written Back - (5.072.43)

Fly Ash Utilisation Fund {Net} - B

Interest Income on term deposits/investments (81.67) (291.32)

Finance Costs 12,719.81 9,904.67

Profit on de-recognition of property, plant & equipment/Intangible assets 2.14) {75.63)

Loss on de-recognition of property, plant & equipment/Intangible assets 139.9] 293.21

Income on Investments - 20.611.38 {3.23) 12,777.30
Operating profit before working capital changes 74,501.57 67,735.61
Adjustment for:

Trade Receivables 8,382.15 1,270.92

Inventories {6,312.20) {7.246.78)

Trade payables / Provisions,other financial liabilities and other liabilities {10,934.08) 16,618.82

Loans, other financial assets and other assets {21,682.35) {30,547.08) {79,288.22) {68,645.26)
Cash generated from operations 43,954 49 909.65)
Direct Taxes Refund/ (Faid) (Net) {9,911.02) (8,018.83)
Net cash [rem operating activities - A 34,043.47 (8,928.48)
CASH FLOW FROM INVESTING ACTIVITIES
Interest Income on term deposits/investments 81,48 450.82
Disposal of property, plant & equipment/Intangible assets 2.14 75,63
Loss on de-recognition of property, plant & equipment/Intangible assets - -
Bank Balance Other Than Cash & Cash Equivalents 5529 (45.38)
Sale/(Purchase) of Investment - 5,029.69
Purchase of Property, Plant & Equipment/Intangible assets (3,785.30) (5,186.73)
(fnc)Dec in CWIP 12,878.31 9.231.93 46,514.09 46,838.12
Net cash used in Investing activities - B 9,231.93 46,838.12
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from borrowing 46,931.59 1,27,154.39
Repayment of borrowings (59.541.19) (91,386.81)
Interest paid (12,719.81) (9,904.67)
Dividend paid (15,000.00 {65,000.00)
Tax on dividend - (40,329.41) - (39,137.09
Net cash used in financing activities . C (40,329.41) {39,137.09)
Net increase / (decrease) in cash and cash equivalents (A+B+C) 2,945.9% {1,227.46}
Cash and cash equivalents at beginning of the year 3.279.68 4,507.14
Cash and cash equivalents at end of the year 6,225.67 3,279.68
Net cash increase / (decrease ) 2,945.99 {1,227.46)

*




PCL

Note:

i) Cash and cash equivalents consisi of cheques in hand, balance with banks and deposits with original maturity of upfo three months.

ii} Refer Note No.15 for Cash and cash equivalents ,

i) Refer Note no. 57 (b) for details of undrawn borrowing facilities that may be available for future operating activities and to settle capital commitments,

NTPC-SAIL POWER COMPANY LTD.

iv) Reconciliation between opening and closing balances in the balance sheet for liabilities arising from financing activities:

Long-term Short-term  |Interest on
Particolars borrowings * |borrowings |borrowings
Opening balance as at 1 April 2023 1,30,891.37 60,800.00 734,48
Loan drawals/interest accrued during the year (in cash) 21.931.59 1,76,000.00 14,050.07
Loan repaymenis/interest payment during the year (in cash) 22,052.76 1,88.500.00 13,904.09
Changes due to variation in exchange rate (non-cash) - - -
Changes due to amortisation of transaction costs on borrowings (non-cash) 11.57 - -
Closing balance as at 31 March 2024 1,30,781.77 47.500.00 880.46
* Includes current maturities of non-current borrowings , refer Note 30
. »
{Shagu:‘ga}pai} (Rajlv Srivastaﬁr-v {Diwakar Kaushik) (Dr.AK.

Company Secretary ChieffFinance Officer

Place : New Delhj
Date : 25.04.2024

Chief Executive Officer

As per our report of even date
For For M.K. Aggarwal & Co.
Chartered Accountants

FRN leﬁllﬂ

Director

- ———TKTT Aggarwal)

Partner

Membership No.099374
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NTPC-SAIL POWER COMPANY LTD

Note 1. Company Information and Material Accounting Policy Information
A. Reporting Entity

NTPC-SATL Power Company Lid (the “Cempany™) is a Company domiciled in India and limited by shares
(CIN: U74899DL 1999PL.C098274). The Company is a joint venture Company of NTPC & SAIL as 50% each
of paid up share capital is held by NTPC & SAIL. The address of the Company’s registered office is 4th Floor,
NBCC Tower, 15 Bhikaiji Cama Place, New Delhi -110066. The Company is primarily involved in the
generation and sale of power to SAIL and State Power Utilities.

B. Basis of preparation
1. Statement of Compliance

These financial statements are prepared on going concern basis following accrual system of accounting and
comply with Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013
read with the Companies (Indian Accounting Standards) Rules, 2015 as amended, and other relevant provisions
of the Companies Act,2013 (to the extent notified and applicable) and the provisions of the Electricity Act, 2003
to the extent applicable.

These financial statements were approved for issue by Board of Directors on. 25.04.2024.
2. Basis of measurement
The financial statements have been prepared on the historical cost basis except for:

¢ Certain financial assets and liabilities that are measured at fair value (refer serial no.22 of accounting policy
regarding financial instruments),

¢ Plan assets in the case of employees defined benefit plans that are measured at fair value,
The methods used to measure fair values are discussed in notes to the financial statements.

Historical cost is the amount of cash or cash equivalents paid or the fair value of the consideration given to
acquire assets at the time of their acquisition or the amount of proceeds received in exchange for the obligation,
or at the amounts of cash or cash equivalents expected to be paid to satisfy the liability in the normal course of
business. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date,

3. Functional and presentation currency

These financial statements are presented in Indian Rupees (%), which is the Company s functional currency. All
financial information presented in (%) has been rounded to the nearest lakhs (upto two decimals), except as
stated otherwise.

4. Current and Non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification.
An asset is classified as current when it is:

¢ Expected to be realized or intended to be sold or consumed in normal operating cycle;

¢ Held primarily for the purpose of trading;

¢ Expected to be realized within twelve months after the reporting period; or

¢ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current,




A liability is classified as current when:

¢ [tis expected to be settled in normal operating cycle;

It is held primarily for the purpose of trading;

it is due to be settled within twelve months afier the reporting period; or

There is no unconditional right to defer settlement of the liability for at least twelve months after the
reporting period.

All other liabilities are classified as non-current.
Capital Advances are classified as non-current. Deferred tax assets / liabilities are classified as non-current.
C. Material Accounting Policy information

A summary of the material accounting policies applied in the preparation of the financial statements are as
given below. These accounting policies have been applied consistently to all periods presented in the financial
statements.

The Company has elected to utilize the option under Ind AS 101-*First time adoption of Indian Accounting
Standards® by not applying the provisions of Ind AS 16-‘Property, plant and equipment’ & Ind AS 38-
‘Intangible assets” retrospectively and continue to use the previous GAAP carrying amount as a deemed cost
under ind AS at the date of transition to Ind AS i.e 1 April 2015. Therefore, the carrying amount of property,
plant and equipment and intangible assets as per the previous GAAP as at 1¥' April 2015, i.e., the Company’s
date of transition to Ind AS, were maintained on transition to Ind AS.

1, Property, plant and equipment

I.1. Initial recognition and measurement

An item of property, plant and equipment is recognized as an asset if and only if it is probable that future
economic benefits associated with the item will flow to the company and the cost of the item can be
measured reliably.

Items of property, plant and equipment are initially recognized at cost. Subsequent measurement is done
at ¢ost less accumulated depreciation/amortization and accumulated impairment losses, Cost comprises
expenditure that is directly attributable to bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by management.

When parts of an item of property, plant and equipment that are significant in value and have different
wseful lives as compared to the main asset, they are recognized separately.

Deposits, payments/liabilities made provisionally towards compensation, rehabilitation and other expenses
relatable to land in possession are treated as cost of land.

In the case of assets put to use, where final settlement of bills with contractors is yet to be effected,
capitalization is done on provisional basis subject to necessary adjusiment in the year of final settlement.

Assets and systems common to more than one generating unit are capitalized on the basis of engineering
estimates/assessments.

Expenditure on major inspection and overhauls of production plant for Bhilai PP-IIL, is capitalized, when
it meets the asset recognition criteria. Any remaining carcying amount of the cost of the previous inspection
and overhaul is derecognized.

Items of spare parts, stand-by equipment and servicing equipment which meet the definition of property,
plant and equipment are capitalized. Other spare parts are carried as inventory and recognized in the
Statement of Profit and loss on consumption.

The acquisition or construction of some items of property, plant and equipment although not directly
increasing the future economic benefits of any particular existing item of property, plant and equipment,




may be necessary for the Company to obtain future economic benefits from its other assets. Such items
are recognized as property, plant and equipment.

1.2. Subsequent Cost

Subsequent expenditure is recognized in the carrying amount of the asset when it is probable that future
economic benefits deriving from the cost incurred will flow to the enterprise and the cost of the item can
be measured reliably,

The cost of replacing major part of an item of property, plant and equipment is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will flow
to the Company and its cost can be measured reliably. The carrying amount of the replaced part is
derecognized regardless of whether the replaced part has been depreciated separately. The costs of the
day-to-day servicing of property, plant and equipment are recognized in Statement of profit or loss as and
when incurred.

1L.3. Decommissioning costs

The present value of the expected cost for the decommissioning of the asset after its use is included in the
cost of the respective asset if the recognition criteria for a provision are met,

1.4. De-recognition

Property, plant and equipment is derecognized when no future economic benefits are expected from their
use or upon their disposal. Gains and losses on de-recognition of an item of property, plant and equipment
are determined by comparing the proceeds from disposal, if any, with the carrying amount of property,
plant and equipment, and are recognized in the statement of profit or loss.

1.5, Depreciation/Amortisation

Depreciation:

Depreciation/amortization is recognized in Statement of profit or loss on a straight-line basis over the
estimated useful life of each part of an item of property, plant and equipment. Leased assets are depreciated
over the shorter of the lease term or their useful lives unless it is reasonably certain that the Company will
obtain ownership by the end of the lease term.

Depreciation on the assets of the generation of electricity business in respect of CERC Regulated plants
covered under part B of Schedule I of the Companies Act, 2013 is charged on straight line method
following the rates and methodology notified by the CERC Tariff Regulations. The Bhilai Expansion
Power Project (PP-111) located at Bhilai is the only CERC Regulated plant.

Depreciation in case of Rourkela PP 11 Expansion and Durgapur PP 111 is charged on straight line method
following the rates and methodology notified by the CERC Tariff Regulations which is in line with PPA
with SAIL.

Depreciation on other assets (Including PP-11 — Bhilai, Durgapur & Rourkela) is charged on straight line
method following the useful life specified in Schedule 11 of the Companies Act, 2013, and the depreciation
is provided at a rate such that 95% of the gross block is depreciated over the residual life of those assets.

Depreciation on the following assets is provided on their estimated useful lives, which are different from
the useful lives as prescribed under Schedule II to the Companies Act,2013, ascertained on the basis of
technical evaluation:

a) Kuicha Roads 2 years

b} Enabling works

- residential buildings 15 years

- internal electrification of residential buildings 10 years




non-residential buildings including their internal electrification, water 5 years
supply, sewerage & drainage works, railway sidings, aerodromes,
- helipads and airstrips.

¢) Personal Computers & Laptops including peripherals 3 years
d) Photocopiers, fax machines, water coolers and refrigerators 5 years
¢) Temporary erections including wooden structures 1 year
fy Telephone exchange 15 years
g) Wireless systems, VSAT equipment’s, display devices viz. projectors, 6 years

screens, CCTV, audio video conferencing systems and other similar
communication equipment

h) Energy saving electrical appliances and fittings 2-7 years

i} Porta-cabins not in the nature of temporary structures made of mild steel, 5 years
pressed steel sections and roofed with MS steel sheets, internally insulated with
concealed electrifications for air conditioners and lighting fixtures

j} Hospital Equipment 5-10 years

k) Furniture and Fixture, office equipment and communication equipment | 5-15 years
grouped

Assets costing up to ¥ 5,000/- are fully depreciated in the year of acquisition.

Major overhaul and inspection costs which have been capitalized is depreciated over the period until the
next scheduled outage or actual major inspection/overhaul, whichever is earlier.

Depreciation on additions to/deductions from property, plant & equipment during the year is charged on
pro-rata basis from/up to the month in which the asset is available for use/disposal.

Where the cost of depreciable assets has undergone a change during the year due to increase/decrease in
long term liabilities on account of exchange fluctuation, price adjustment, change in duties or similar
factors, the unamortized balance of such asset is charged off prospectively over the remaining useful life
determined following the applicable accounting policies relating to depreciation/amortization.

Where it is probable that future economic benefits deriving from the expenditure incurred will flow to the
Company and the cost of the item can be measured reliably, subsequent expenditure on a property, plant
and equipment along-with its unamortized depreciable amount is charged off prospectively over the
revised useful life determined by technical assessment.

In circumstances, where a property is abandoned, the cumulative capitalized costs relating to the property
are written off in the same period.

Amortization of lease hold lands and buildings:-

- In case of Bhilai Expansion Power Project (PP-I11), ieasehold land and buildings relating to generation
of electricity business are fully amortized over lease period or life of the related plant, whichever is
lower, following the rates and methodology notified by CERC Tariff Regulations unless it is
reasonably certain that the Company will obtain ownership by the end of the lease term.

RGP 0)
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- In case of other leasehold land and buildings, relating to generation of electricity business are fully
amortized over lease period or life of the related plant whichever is lower unless it is reasonably certain
that the Company will obtain ownership by the end of the lease term.

- Leasehold land acquired on perpetual lease is not amortized.

In case of the CPP-II (including Durgapur PP I11)/ Bhilai PP-1H capital spares whose residual life has been
determined on the basis of technical assessment, the depreciation is provided at a rate such that 90% in
case of Bhilai PP-111, Durgapur PP 111 & Rourkela PP 11 Expansion and 95% in case of PP-I1 (Bhilai,
Durgapur & Rourkela) of the capital spares is depreciated over the residual life of those capital spares.

Depreciation in case of PP-1I units (including Durgapur PP HI) is provided only for purpose of billing,
however consequent to recognition of finance lease recoverable for PP-Is (including Durgapur PPIII)
assets, depreciation has no impact on Accounts-except specified assets not covered under PPA .

During construction stage of project, depreciation on asseis capitalized are first charged to statement of
profit & loss, then it is capitalized as Expenditure During Construction (EDC).

2. Capital work-in-progress

Cost incurred for property, plant and equipment that are not ready for their intended use as on the reporting
date, is classified under capital work-in-progress.

The cost of self-constructed assets includes the cost of materials and direct labour, any other costs directly
attributable to bringing the assets to the location and condition necessary for it to be capable of operating
in the manner intended by management and borrowing costs attributable to the acquisition or construction
of qualifying asset.

Expenses directly attributable to construction of property, plant and equipment incurred till they are ready
for their intended use are identified and allocated on a systematic basis to the cost of related assets.

Deposit works/cost plus contracts are accounied for on the basis of statements of account received from
the contractors.

Unsettled liabilities for price variation/exchange rate variation in case of contracts are accounted for on
estimated basis as per terms of the contracts.

3. Intangible assets and intangible assets under development
3.1 Initial recognition and measurement

An intangible asset is recognized if and only if it is probable that the expected future economic benefits
associated that are aitributable to the asset will flow to the company and the cost of the asset can be
measured reliably.

[ntangible assets that are acquired by the Company, which have finite useful lives, are recognized at cost.
Subsequent measurement is done at cost less accumulated amortization and accumulated impairment
losses. Cost comprises purchase price including any directly attributable incidental expenses necessary to
make the assets ready for its intended use.

Expenditure on development activities is capitalized only if the expenditure can be measured reliably, the
product or process is technically and commercially feasible, future economic benefits are probable and the
Company intends to and has sufficient resources to complete development and to use or sell the asset.

Expenditure incurred which are eligible for capitalization under intangible assets are carried as intangible
assets under development till they are ready for their intended use.

3.2 Subsequent costs:
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Subsequent expenditure is recognized as an increase in the carrying amount of the asset when it is probable
that future economic benefits detiving from the cost incurred wilt flow to the enterprise and the cost of the
item can be measured reliably.

3.3 De-recognition

An intangible asset is derecognized when no future economic benefits are expected from their use or upon
their disposal. Gains or losses on de-recognition of an item of intangible assets are determined by
comparing the proceeds from disposal, if any with the carrying amount of intangible assets and are
recognized in the statement of profit and loss.

3.4 Amortization

Cost of software recognized as intangible asset, is amortized on straight line method over a period of legal
right to use or 3 years, whichever is less. Other intangible assets are amortized on straight line method
over the period of legal right to use or life of related plant, whichever is less.

Regulatory deferral account balances

Expense/income recognized in the Statement of Profit & Loss to the extent recoverable from or payable
to the beneficiaries in subsequent periods as per Central Electricity Regulatory Commission (the CERC)
Tariff Repulations are recognized as ‘Regulatory deferral account balances’.

Regulatory deferral account balances are adjusted from the year in which the same become recoverable
from or payable to the beneficiaries.

Regulatory deferral account balances are evaluated at each balance sheet date to ensure that the underlying
activities meet the recognition criteria and it is probable that future economic benefits/expenses associated
with such balances will flow to the entity. If these criteria are not met, the regulatory deferral account
balances are derecognized.

Fly ash utilisation reserve fund

Proceeds from sale of ash/ash products along-with income on investment of such proceeds are transferred
to ‘Fly ash utilization reserve fund’ in terms of provisions of gazette notification dated 3 November 2009
issued by Ministry of Environment and Forests, Government of India. The fund is utilized towards
expenditure on development of infrastructure/facilities, promotion & facilitation activities for use of fly
ash.

Borrowing costs

Borrowing costs consist of (a) interest expense calculated vsing the effective interest method as described
in Ind AS 109- ‘Financial Instruments’ (b} interest expense on lease liability recognized in accordance
with Ind AS 116 — ‘Leases’ and (c) exchange differences arising from foreign cutrency borrowings to the
extent that they are regarded as an adjustment to interest costs.

Borrowing costs that are directly attributable to the acquisition, construction, or erection of qualifying
assets are capitalized as part of cost of such asset until such time the assets are substantially ready for their
intended use. Qualifying assets are assets which necessarily take a substantial period of time to get ready
for their intended use or sale.

When the company borrows funds specifically for the purpose of obtaining a qualifying asset, the
borrowing costs incurred are capitalized. When company borrows funds generally and uses them for the
purpose of obtaining a qualifying asset, the capitalization of the borrowing costs is computed based on the
weighted average cost of general borrowings that are outstanding during the period and used for the
acquisition, construction or erection of the qualifying asset.
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Income earned on temporary investment out of the borrowings pending their expenditure on the qualifying
assets is deducted from the borrowing costs eligible for capitalization.

Capitalization of borrowing costs ceases when substantially all the activities necessary to prepare the
qualifying assets for their intended uses are complete.

All other borrowing costs are recognized as an expense in the year in which they are incurred.
Inventories

Inventories are valued at the lower of cost and net realizable value. Cost includes cost of purchase, cost of
conversion and other costs incurred in bringing the inventories to their present location and condition. Cost
is determined on weighted average basis. Costs of purchased inventory are determined after deducting
rebates and discounts. Net realizable value is the estimated selling price in the ordinary course of business,
less estimated costs of completion and the estimated costs necessary to make the sale.

The diminution in the value of obsolete, unserviceable, surplus and non-moving items of stores & spares
is ascertained on review and provided for.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks, cash on hand and short-term
deposits with an original maturity of three months or less, that are readily convertible to known amount of
cash and which are subject to an insignificant risk of changes in value.

Foreign currency transactions and translation

Transactions in foreign currencies are initially recorded at the functional currency spot exchange rates at
the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
spot rates of exchange at the reporting date. Exchange differences arising on settlement or translation of
monetary items are recognized in the statement of profit or loss in the year in which it arises with the
exception that exchange differences on long term monetary items related to acquisition of property, plant
& equipment recognized upto 31 March 2016 are adjusted to the carrying cost of property, plant &
equipment.

Non-moenetary items denominated in foreign currency which are measured in terms of historical cost are
recorded using the exchange rate at the date of the transaction, In case of advance consideration received
or paid in a foreign cutrency, the date of transaction for the purpose of determining the exchange rate to
use on initial recognition of the related asset, expense or income (or part of it), is when the Company
initially recognizes the non-monetary asset or non-monetary liability arising from the payment or receipt
of advance consideration.

Revenue

Company's revenues arise from sale of energy and other income. Revenue from other income comprises
interest from banks, employees, contractors etc., dividend from mutual fund investments, surcharge
received from beneficiaries for delayed payments, sale of scrap, other miscellaneous income, etc.

10.1 Revenue from sale of energy

The majority of the Company’s operations in Tndia are regulated under the Electricity Act, 2003 and PPA
with SAIL.

Revenue earned from the generation and sale of electricity is regulated as below:




- Inrespect of supply by Captive Power Plants (CPP-IIs including Durgapur PP 111) - Based on Power
Purchase Agreement with SAIL

- Inrespect of Bhilai Expansion Power Project (PP-111) - Based on tariff rates prescribed by the Central
Electricity Regulatory Commission {CERC)

Tariff is based on the capital cost incurred for a specific power plant and primarily comprises of two
components: capacity charge i.c. a fixed charge, that includes Return on Equity, Incentive, depreciation,
Interest on loan, Interest on working capital and operating and maintenance expenses and energy charge
i.e. a variable charge primarily based on fuel costs.

Revenue is measured based on the consideration that is specified in a contract with a customer or is
expected to be received in exchange for the products or services and excludes amounts collected on behalf
of third parties. The Company recognizes revenue when (or as) it transfers control over the products or
services to a customer,

In respect of Bhilai Expansion Power Project (PP-111), revenue from sale of energy is accounted for based
on tariff rates approved by the CERC (except items indicated as provisional) as modified by the ordess of
Appellate Tribunal for Electricity to the extent applicable. In case of power stations where the tariff rates
are yet to be approved/items indicated provisional by the CERC in their orders, provisional rates are
adopted considering the applicable CERC Tariff Regulations. Revenue from sale of energy is recognized
once the electricity has been delivered to the beneficiary and is measured through a regular review of usage
meters. Beneficiaries are billed on a periodic and regular basis. As at each reporting date, revenue from
sale of energy includes an accrual for sales delivered to beneficiaries but not yet billed i.e. unbilled revenue,

The incentives/disincentives are accounted for based on the norms notified/approved by the CERC as per
principles enunciated in Ind AS 115 — ‘Revenue from contracts with customers’. In cases of power stations
where the same have not been notified/approved, incentives/disincentives are accounted for on provisional
basis.

Rebates aliowed to benefictaries as early payment incentives are deducted from the amount of revenue.

In respect of supply by Captive Power Plants (CPP-1Is including Durgapur PP III) revenue from sale of
energy is based on Power Purchase Agreement with SAIL. Customer are billed on a periodic and regular
basis. As at each reporting date, energy revenue includes an accrual for sales delivered to customers but
not yet billed i.e. unbilled revenue.

Revenue from sale of energy saving certificates is accounted for as and when sold.
10.2 Other Income

Interest income is recognized, when no significant uncertainty as to measurability or collectability exists,
on a time proportion basis taking into account the amount outstanding and the applicable interest rate,
vsing the effective interest rate method (EIR), based on materiality. For debt instruments measured either
at amortized cost or at fair value through other comprehensive income (OCl), interest income is recorded
using the EIR. For credit impaired financial assets the EIR is applied to the net carrying amount of the
financial asset (after deduction of the loss allowance). EIR is the rate that exactly discounts the estimated
future cash payments or receipts over the expected life of the financial instrument or a shorter period,
where appropriate, to the gross carrying amount of the financial asset or to the amortized cost of a financial
liability. When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment, exiension, call
and similar options) but does not consider the expected credit losses, Interest income is included in other
income in the statement of profit and loss,

For purchased or originated credit-impaired (POCI) financial assets interest income is recognized by
calculating the credit-adjusted EIR and applying that rate to the amortized cost of the asset. The credit-
adjusted EIR is the interest rate that, at original recognition, discounts the estimated future cash flows
(including credit losses) to the amortized cost of the POCI assets.
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Scrap is accounted for as and when sold.

Insurance claims for loss of profit are accounted for in the year of acceptance. Other insurance claims are
accounted for based on certainty of realization.

Revenue from rentals and operating leases is recognized on an accrual basis in accordance with the
substance of the relevant agreement,

The interest/surcharge on late payment/overdue sundry debtors for sale of energy is recognized when no
significant uncertainty as to measurability or collectability exists.

Interest/surcharge recoverable on advances to suppliers as well as warranty claims wherever there is
uncertainty of realization/acceptance are not treated as accrued and are therefore, accounted for on
receipt/acceptance basis,

Other Expenses

Expenses on ex-gratia payments under voluntary retirement scheme, training & recruitment and voluntary
community development are charged to Statement of Profit and Loss in the year incurred.

Preliminary expenses on account of new projects incurred prior to approval of feasibility report/ techno
economic clearance are charged to Statement of Profit and Loss.

Net pre-commissioning income/expenditure is adjusted directly in the cost of related assets and systems.
Transit and handling losses of coal as per Company's norms are included in cost of coal.

Employee benefits

12,1 Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into separate trust and will have no legal or constructive obligation to pay further amounts.
Obligations for contributions to defined contribution plans are recognized as an employee benefit expense
in Statement of profit or loss in the period during which services are rendered by employees. Prepaid
contributions are recognized as an asset to the extent that a cash refund or a reduction in future payments
is available, Contributions to a defined contribution plan that are due afier more than 12 months after the
end of the period in which the employees render the service are discounted to their present value.

A defined contribution pension scheme of the company has been implemented with effect from 1st January
2007, for its employees. The scheme is administered through a separate trust in respect of NSPCL
employees. The obligation of the Company is to contribute to the trust to the extent of amount not
exceeding 30% of basic pay and dearness allowance less employer's contribution towards provident fund,
gratuity, post-retirement medical facility (PRMF) or any other retirement benefits. The Company’s
contribution towards pension is made to National Pension Scheme Trust (NPS) for the employees opted
for the scheme. The contributions to the fund for the year are recognized as an expense and charged to the
Statement of Profit and Loss.

In terms of arrangements with NTPC, the company is to make a fixed percentage contribution of aggregate
of basic pay and dearness allowance for the period of service rendered in the company by the NTPC
employees posted on secondment from NTPC to NSPCL. Accordingly, these employee benefits are treated
as defined contribution schemes.

12.2 Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan, The
Company’s liability towards gratuity, post-retirement medical facility scheme, baggage allowance for
settlement at home town after retirement, farewell gift on retirement and provident fund scheme to the
extent of interest liability on provident fund contribution are in the nature of defined benefit plans.

The Company pays fixed contribution to Provident Fund at predetermined rates to a separate trust, which
invests the funds in permitted securities. The contributions to the fund for the year are recognised as




expense and are charged to the Statement of profit or loss. The obligation of the Company is to make such
fixed coniributions and to ensure a minimum rate of return to the members as specified by the Government
of India (Gol). Shortfall in the fund assets, if any, is made good by the company and charged to the
statement of profit and loss.

The gratuity is funded by the Company and managed by separate trust. The Company has Post-Retirement
Medical Facility (PRMF), under which retired employee and the spouse are provided medical facilities in
the empaneled hospitals. They can also avail treatment as out-patient subject to a ceiling fixed by the
Company.

The Company’s net obligation in respect of defined benefit plans is calculated separately for each plan by
estimating the amount of future benefit that employees have earned in return for their service in the current
and prior periods; that benefit is discounted to determine its present value. Any unrecognised past service
costs and the fair value of any plan assets are deducted. The discount rate is based on the prevailing market
yields of Indian government securities as at the reporting date that have maturity dates approximating the
terms of the Company’s obligations and that are denominated in the same currency in which the benefits
are expected to be paid.

The actuarial calculation is performed annually by a qualified actuary using the projected unit credit
method. When the calculation results in a benefit to the Company, the recognized asset is limited to the
total of any unrecognized past service costs and the present value of economic benefits available in the
form of any future refunds from the plan or reductions in future contributions to the plan. An economic
benefit is available to the Company if it is realizable during the life of the plan, or on settlement of the plan
liabilities. Remeasurement comptising of actuarial gain and losses, return on plan assets (excluding the
amount included in net interest on the net defined liability) & effect of asset ceiling (¢xcluding the amount
included in net interest on the net defined liability) and the same are recognized in the Other
Comprehensive Income {OCI) in the period in which they arise.

Past service costs are recognized in statement of profit and loss on the earlier of the date of the plan
amendment or curtailment, and the date that the Company recognizes related restructuring costs. 1f a plan
amendment, curtailment or settlement occurs, the current service cost and the net interest for the period
after the re-measurement are determined using the assumptions used for the re-measurement.

12.3 Other long-term employee benefits

Benefits under the Company’s leave encashment, long-service award and economic rehabilitation scheme
constitute other long term employee benefits.

The Company’s net obligation in respect of these fong-term employee benefits is calculated separately for
each plan by estimating the amount of future benefit that employees have earned in return for their service
in the current and prior periods; that benefit is discounted to determine its present value, and the fair value
of any related assets is deducted. The discount rate is based on the prevailing market yields of Indian
government securities as at the reporting date that have maturity dates approximating the terms of the
Company’s obligations and that are denominated in the same currency in which the benefits are expected
to be paid.

The calculation is performed by a qualified actuary using the projected unit credit method. Remeasurement
comprising of actuarial gain and losses, retum on plan assets (excluding the amount included in net interest
on the net defined liability) & effect of asset ceiling (excluding the amount included in net interest on the
net defined liability) and the same are recognized in statement of profit and loss account in the period in
which they arise.

As per the Company’s economic rehabilitation scheme which is optional, the nominee of the deceased
employee is paid a fixed amount based on the salary drawn by the employee till the date of superannuation
of the employee by depositing the final provident fund and gratuity amount which will be interest free.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporting period, regardless of
when the actual settlement is expected to ocecur.
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12.4 Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided.

A liability is recognized for the amount expected to be paid under performance related pay if the Company
has a present legal or constructive obligation to pay this amount as a result of past service provided by the
employee and the obligation can be estimated reliably.

Leases
13.1. As lessee

The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether: (1) the contract involves the use of an identified asset {(2)
the Company has substantially all of the economic benefits from use of the asset through the period of the
lease and (3} the Company has the right to direct the use of the asset.

The Company recognizes a right-of-use asset and a corresponding lease liabitity for all lease arrangements
in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and leases
for low value underlying assets. For these short-term and leases for low value underlying assets, the
Company recognizes the lease payments as an operating expense on a straight- line basis over the term of
the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease
term. Right-of use assets and lease liabilities include these options when it is reasonably certain that the
option to extend the lease will be exercised/ option to terminate the lease will not be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or prior to the commencement date of the lease plus any
tnittal direct costs less any lease incentives. They are subsequently measured at cost less accurnulated
depreciation and impairment losses and adjusted for any reassessment of lease liabilities.

Right-of-use assets are depreciated/amortized from the commencement date on a straight-line basis over
the shorter of the lease term and useful life of the underlying asset. Right of use assets are evaluated for
recoverability whenever events or changes in circumstances indicate that their carrying amounts may not
be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does
not generate cash flows that are fargely independent of those from other assets. In such cases, the
recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease payments.
In calculating the present value, lease payments are discounted using the interest rate implicit in the lease
or, if not readily determinable, using the incremental borrowing rate. Lease liabilities are re-measured with
a corresponding adjustment to the related right of use asset if the Company changes its assessment whether
it will exercise an extension or a termination option.

13.2. As lessor

At the inception of an arrangement, the Company determines whether such an arrangement is or contains
a lease. A specific asset is subject of a [ease if fulfiliment of the arrangement is dependent on the use of
that specified asset. An arrangement conveys the right to use the asset if the arrangement conveys to the
customer the right to control the use of the underlying asset. Arrangements that do not take the legal form
of a lease but convey rights to customers/suppliers to use an asset in return for a payment or a series of
payments are identified as either finance leases or operating leases.

Accounting for finance leases
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Where the Company determines a long term Power Purchase Agreement (PPA) to be or to contain a lease
and where the off taker has the principal risk and rewards of ownership of the power plant through its
contractual arrangements with the Company, the arrangement is considered a finance lease. Capacity
payments are apportioned between capital repayments relating to the provision of the plant, finance
income and service income. The finance income element of the capacity payment is recognized as
revenue, using a rate of return specific to the plant to give a constant periodic rate of return on the net
investment in each period. The service income element of the capacity payment is the difference between
the total capacity payment and the amount recognized as finance income and capital repayments and
recognized as revenue as it is earned.

The amounts due from lessees under finance leases are recorded in the balance sheet as financial assets,
classified as ‘Finance lease receivables’, at the amount equal to the net investment in the lease.

Accounting for operating leases

Where the Company determines a long term PPA to be or to contain a lease and where the Company
retains the principal risks and rewards of ownership of the power plant, the arrangement is considered an
operating lease.

For operating leases, the power plant is capitalized as property, plant and equipment and depreciated over
its economic fife. Rental income from operating leases is recognized on a straight line basis over the term
of the arrangement.

Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to
determine whether there is any indication of impairment considering the provisions of Ind AS 36
‘Impairment of Assets’. If any such indication exists, then the asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair
value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. For the purpose of impairment testing, assets that cannot be tested
individually are grouped together into the smallesi group of assets that generates cash inflows from
continuing use that are largely independent of the cash inflows of other assets or groups of assets (the
“cash-generating unit, or CGU™).

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated
recoverable amount, Impairment losses are recognized in the statement of profit or loss. Impairment losses
recognized in respect of CGUs are reduced from the carrying amounts of the assets of the CGU.

Impairment losses recognized in prior periods are assessed at each reporting date for any indications that
the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount, An impairment loss is reversed only to the extent that
the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortization, if no impairment loss had been recognised.

Provisions, contingent liabilities and contingent assets

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected firture cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. When discounting is used,
the increase in the provision due to the passage of time is recognized as a finance cost.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation,

When some or all of the economic benefits required to settle a provision are expected to be recovered from
a third party, the receivab]g_i;u_:&obnized as an asset if it is virtually certain that reimbursement will be
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received and the amount of the receivable can be measured reliably. The expense relating to a provision is
presented in the statement of profit and loss net of any reimbursement, if any.

Contingent liabilities are possible obligations that arise from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or more future events not wholly within the control
of the Company. Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Contingent liabilities are disclosed on the basis of
Jjudgment of the management/independent experts. These are reviewed at each balance sheet date and are
adjusted to reflect the current management estimate.

Contingent assets are possible assets that arise from past events and whose existence will be confirmed
onfy by the occurrence ot non-occurrence of one or more uncertain future events not wholly within the
control of the Company. Contingent assets are disclosed in the financial statements when inflow of
economic benefits is probable on the basis of judgment of management. These are assessed continually to
ensure that developments are appropriately reflected in the financial statements,

Operating segments

In accordance with Ind AS 108 — *Operating Segments’, the operating segments used to present segment
information are identified on the basis of internal reports used by the Company’s management to allocate
resources to the segments and assess their performance. The Board of Directors is collectively the
Company’s “Chief Operating Decision Maker” or *CODM” within the meaning of Ind AS 108. The
indicators used for internal reporting putposes may evolve in connection with performance assessment
measures put in place.

Segment results that are reported to the CODM include items directly attributable to a segment as well as
those that can be allocated on a reasonable basis. Unallocaied items comprise mainly corporate expenses,
finance expenses and income tax expenses and corporate income.

Revenue directly attributable to the segments is considered as segment revenue. Expenses directly
attributable to the segments and common expenses allocated on a reasonable basis are considered as
segment expenses.

Segment capital expenditure is the total cost incurred during the period to acquire property, plant and
equipment, and intangible assets other than goodwill and intangible assets under development.

Segment assets comprise property, plant and equipment, intangible assets, capital work in progress,
advances for capital expenditure, trade and other receivables, inventories and other assets that can be
directly or reasonably allocated 1o segments. For the purpose of segment reporting for the year, property,
plant and equipment have been allocated to segments based on the extent of usage of assets for operations
attributable to the respective segments. Unallocated assets comprise investments, income tax assets,
corporate assets and other assets that cannot reasonably be allocated to segments.

Segment liabilities include all operating liabilities in respect of a segment and consist principally of trade
payables, payable for capital expenditure and other payables, provision for employee benefits and other
provisions. Unallocated liabilities comprise equity, income tax liabilities, loans and borrowings and other
liabilities and provisions that cannot reasonably be allocated to segments.

Income tax

[ncome tax expense comprises current and deferred tax. Current tax expense is recognized in statement of
profit or loss except to the extent that it relates to items recognized directly in other comprehensive income
ot equity, in which case it is recognized in other comprehensive income (OCI) or equity, respectively.

Current tax is the expected tax payable on the taxable income for the year computed as per the provisions
of Income Tax Act’, using tax rates enacted or substantively enacted at the reporting date, and any
adjustment to tax payable in respect of previous years.

Deferred tax is recognized using the balance sheet method, providing for temporary differences between
the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes. Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, based on the laws that have been enacted or substantively enacted by the
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reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax authority.

Deferred tax is recognized in statement of profit or loss except to the extent that it relates to items
recognized directly in other comprehensive income or equity, in which case it is recognized in other
comprehensive income or equity, respectively.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilized. Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in
India, which is likely to give future economic benefits in the form of availability of set off against future
income tax liability. MAT credit is recognized as deferred tax asset in the balance sheet when the asset
can be measured reliably and it is probable that the future economic benefit associated with asset will be
realized.

When there is uncertainty regarding income tax treatments, the Company assesses whether a tax authority
is likely to accept an uncertain tax treatment. If it concludes that the tax authority is unlikely to accept an
uncertain tax treatment, the effect of the uncertainty on taxable income, tax bases and unused tax losses
and unused tax credits is recognized. The effect of the uncertainty is recognized using the method that, in
each case, best reflects the outcome of the uncertainty: the most likely outcome or the expected value. For
each case, the Company evaluates whether to consider each uncertain tax treatment separately, or in
conjunction with another or several other uncertain tax treatments, based on the approach that best prefixes
the resolution of uncertainty.

Dividends

Dividends and interim dividends payable to a company’s shareholders are recognized as changes in equity
in the period in which they are approved by the shareholders and the Board of Directors respectively.

Material prior period errors

Material prior period errors are corrected retrospectively by restating the comparative amounts for the
prior periods presented in which the error occurred. If the error occurred before the earliest prior period
presented, the opening balances of assets, liabilities and equity for the earliest prior period presented, are
restated.

Earnings per Share

Basic eamings per equity share is computed by dividing the net profit or loss attributable to equity
shareholders of the Company by the weighted average number of equity shares outstanding during the
financial year.

Diluted earnings per equity share is computed by dividing the net profit or loss attributable to equity
shareholders of the Company by the weighted average number of equity shares considered for deriving
basic earnings per equity share and also the weighted average number of equity shares that could have
been issued upon conversion of all dilutive potential equity shares.

Basic and diluted earnings per equity share are also computed using the eamings amounts excluding the
movements in regulatory deferral account balances,

21, Statement of Cash flow
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Statement of Cash flow is prepared in accordance with the indirect method prescribed in Ind AS 7
“‘Statement of Cash Flows'.

Financial instruments

A financial instrument is, any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. The Company recognizes a financial asset or a financial
liability only when it becomes party to the contractual provisions of the instrument.

22.1 Financial assets

Initial recognition and measurement

All financial assets are recognized at fair value on initial recognition, except for trade receivables which
are initially measured at transaction price, Transaction costs that are directly attributable to the acquisition
of financial assets, which are not at fair value through profit or loss, are added to the fair value on initial
recognition.

Subsequent measurement -

Debt instruments at amortized cost

A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:

(a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

(b} Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPP1) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the
effective interest rate (EIR) method. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is
included in finance income in the statement of profit or loss. The losses arising from impairment are
recognized in the statement of profit or loss. This category generally applies to trade and other
receivables.

De-recognition —

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assets) is primarily derecognised (i.e. removed from the Company’s balance sheet) when:

* The rights to receive cash flows from the asset have expired, or

+ The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the asset,
or {b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

The difference between the carrying amount and the amount of consideration received / receivable is
recognized in the Statement of Profit and Loss.

Impairment of financial assets —

In accordance with Ind AS 109, the company applies expected credit loss (ECL) model for measurement
and recognition of impairment loss on the following financial assets and credit risk exposure:

(a) Financial assets that are debt instruments, and are measured at amortized cost e.g., loans, debt securities,
deposits and bank balance.

(b) Lease receivables under Ind AS 116.

{c) Trade receivables, unbilled revenue and contract assets under Ind AS 115,
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For recognition of impairment loss on other financial assets and risk exposure, the company determines
that whether there has been a significant increase in the credit risk since initial recognition. If credit risk
has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit
risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, then the entity reverts to recognizing impairment loss allowance based on 12-month ECL.,

22.2 Financial fiabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
statement of profit or loss and financial liabilities at amortized cost, as appropriate. All financial liabilities
are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs. The Company’s financial liabilities include trade and other payables, loans
and borrowings including bank overdrafts, financial guarantee contracts and derivative financial
instruments,

Subsequent measurement -
The measurement of financial liabilities depends on their classifications, as described below:
Financial liabilities at amortized cost

After initial measurement, such financial liabilities are subsequently measured at amortized cost using the
effective interest rate (EIR) method. Gains and losses are recognized in statement of profit or loss when
the liabilities are derecognized as well as through the EIR amortization process. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included in finance costs in the statement of profit and
loss. This category generally applies to borrowings, trade payables and other contractual liabilities.

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognized in the statement of profit and loss.

D. Use of estimates and management judgments

The preparation of financial statements requires management to make judgments, estimates and
assumptions that may impact the application of accounting policies and the reported value of assets,
liabilities, income, expenses and related disclosures concerning the items involved as well as contingent
assets and liabilities at the balance sheet date. The estimates and management’s judgments are based on
previous experience and other factors considered reasonable and prudent in the circumstances. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in any future periods affected.

In order to enhance understanding of the financial statements information about significant areas of
estimation uncertainty and critical judgments in applying accounting policies that have the most significant
effect on the amounts recognized in the financiaf statements are as under:




1. Formulation of Accounting Policies

The accounting policies are formulated in a manner that resuits in financial statements containing relevant
and reliable information about the transactions, other events and conditions to which they apply. Those
policies need not be applied when the effect of applying them is immaterial.

2. Useful life of property, plant and equipment and intangible assets

The estimated useful life of property, plant and equipment and intangible assets is based on a number of
factors including the effects of obsolescence, demand, competition and other economic factors (such as
the stability of the industry and known technological advances) and the level of maintenance expenditures
required to obtain the expected future cash flows from the asset.

In case of Bhilai Expansion Power Project (PP-111}, useful life of the assets of the generation of electricity
business is determined by the CERC Tariff Regulations in accordance with Schedule If of the Companies
Act, 2013.

In case of Rourkela PP 11 Expansion and Durgapur PP 11I, useful life of the assets is in accordance with
Power Purchase Agreement with SAIL.

In case of PPII - Rourkela, Durgapur & Bhilai Power Project, useful life of the assets is determined
according to Schedule 11 of the Companies Act, 2013, and the depreciation is provided at a rate such that
95% of the gross block is depreciated over the residual life of those assets, except computer and computer
software which has nil residual value.

In case of the CPP-I1 (Rourkela, Durgapur & Bhilai Power Project) assets, whose residual life has been
determined on the basis of technical assessment, the depreciation is provided at a rate such that 95% of the
gross block is depreciated over the residual life of those assets.

Depreciation on additions to/deductions from fixed assets during the year is charged on pro-rata basis
from/up to the month in which the asset is available for use /disposal.

Depreciation in case of PP 11 units (including Durgapur PPII) are provided only for purpose of billing,
however consequent to recognition of finance lease recoverable for PP Ils (including Durgapur PPIII)
assets, depreciation has no impact on Accounts except specified assets not covered under PPA

3. Recoverable amount of property, plant and equipment and intangible assets

The recoverable amount of property, plant and equipment and intangible assets is based on estimates and
assumptions regarding in particular the expected market outlook and future cash flows associated with the
power plants, Any changes in these assumptions may have a material impact on the measurement of the
recoverable amount and could result in impairment.

4. Defined benefit plans and long-term employment benefits

Employee benefit obligations are measured on the basis of actuarial assumptions which include mortality
and withdrawal rates as well as assumptions concerning future developments in discount rates, the rate of
salary increases and the inflation rate. The Company considers that the assumptions used to measure its
obligations are appropriate and documented. However, any changes in these assumptions may have a
material impact on the resulting calculations.

5. Revenues
The Company records revenue from sale of energy

i) Inrespect of supply of power from Captive Power Plants (CPP-1Is) including Durgapur PP 111, based
on Power Purchase Agreement with SAIL.

ii} In case of Bhilai Expansion Power Project (PP-II1), based on Tariff rates approved by the Central
Electricity Regulatory Commission (CERC) as modified by the orders of Appellate Tribunal for
Electricity to the extent applicable, as per principles enunciated under Ind AS 115. However, in cases




where tariff rates are vet to be approved, provisional rates are adopted considering the applicable
CERC Tariff Regulations.

6. Leases not in legal form of lease

Significant judgment is required to apply lease accounting rules as per Ind AS 116 in determining whether
an arrangement contains a lease. In assessing arrangements entered inte by the Company, management has
exercised judgment to evaluate the right to use the underlying asset, substance of the transactions including
legally enforceable agreements and other significant terms and conditions of the arrangements and
miateriality to conclude whether the arrangement meets the criteria as per Ind AS 116.

7. Provisions and contingencies

The assessments undertaken in recognising provisions and contingencies have been made in accordance
with Ind AS 37 - ‘Provisions, Contingent Liabilities and Contingent Assets’. The evaluation of the
likelihood of the contingent events require best judgement by management regarding the probability of
exposure to potential loss. Should circumstances change following unforeseeable developments, this
likelihood could alter.

8. Assets held for sale

Significant judgment is required to apply the accounting to non-current assets held for sale under Ind AS
105 - “Non-current Assets Held for Sale and Discontinued Operations’. In assessing the applicability,
management has exercised judgment to evaluate the availability of the asset for immediate sale,
management’s commitment for the sale and probability of sale within one year to conclude if their carrying
amount will be recovered principally through a sale transaction rather than through continuing use.

9, Regulatory deferral account balances

Recognition of regulatory deferral account balances involves significant judgments including about future
tariff regulations since these are based on estimation of the amounts expected to be recoverable/payable
through tariff in future.

10. Income taxes

Significant judgments are involved in determining the provision for income taxes, including amount
expected to be paid/recovered for uncertain tax positions.
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NTPC-SAIL POWER MPANY LTD.
N/PCL OWERCO
Fd

Note No. 6 to the Financial Statements
Non-current financial assets- Investments

¥ in Lakhs

AS AT 31.03.2024

31.03.2023

Investment in GOl Securities -

Total §
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Note No. 7 to the Financial Statements
Non-current financial assets- Trade Receivables

®in Lakhs

ASAT 31.03.2024

31.03.2023

Trade Receivables
() Trade Receivables considered good- Secured -
(b) Trade Receivables considered goad- Unsecured -
(c) Trade Receivables which have significant increase in
Credit Risk; and

d) Trade Receivables-credit impaired. 2061.05

2981.05

Sub-Total 2961.05

2961.05

Less : Provision for credit impaired trade receivables 2961.05

2961.05

Total =

{a). Trade Receivables ageing schedule

As at 31.03.2024

NTPC-SAIL POWER COMPANY LTD.

Z in Lakhs

Particulars Unbilled Revenue

Not due

Qutstanding for following periods from due date of pay

‘ment

Less
than 6 b months -

months 1 Year

More than

2-3 yrs. 3yrs.

1-2 yrs.

Taotal

A B

c

D E F G H

{i) Undisputed Trade receivables- considered pood

I=BTOH

(ily Undisputed Trade Receivables- which have significant

(iii) Undisputed Trade Receivables-credit impaired

(iv) Disputed Trade Receivables- considered good

(v) Disputed Trade Receivables-which have significant

(vi) Disputed Trade Receivables-credit impaired

0 2081.05

296105

Total 0.00

0,00

0.0 0.00 0.00 0,00 2961.05

2961.05

As at 31.03.2023

2 in Lakhs

Particulars Unbilled Revenue

Not due

Outstanding for following periods from due date of pa;

ymenk

Less
than &
months

More than
3 yrs.

& months -

1 Year i-2 yrs.

2.3 yrs,

Total

A B

c

n E F G H

(i) Undisputed Trade receivables- considered good

I=ETOH

(11) Undisputed Trade Receivables- which have significant

(iii) Undisputed Trade Receivables-credit impaired

(iv) Disputed Trade Receivables- considered good

(v) Disputed Trade Receivables-which have significant

(vi) Disputed Trade Reccivables-credit impaired

0 2061.05

2961.05

Total 0.00

0.00

0.00 0.00 0.00 0.00 2961.05

2961.05




' NTPC-SAIL POWER COMPANY LTD.
WZPcL
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Note No. 8 to the Financial Statements

Non-current financial assets- Loans

¥ in Lakhs
AS AT 31.03.2024 31.03.2023
Loans
Employees (including accrued interest)
(a) Loans Receivables considered good-Secured 1773.69 1785.78
{b) Loans Receivable considered good-Unsecured 482,55 417.75
(c} Loans Receivable which have significant increase in Credit Risk;
and R _
(d) Loans Receivables- credit impaired. -
Total 2236.24 2203.53

a} Details of collateral held as security against Secured Loans:
Employee loans are secured against house property and Vehicles in line with the policies of the Company.




=gy NTPC-SAIL POWER COMPANY LTD.
(N#PCL
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Note No. 9 to the Financial Statements
Non-current assets - Other financial assets

T in Lakhs
AS AT 31.03.2024 31.03.2023
Bank Deposit of Maturity More Than 12 Months 1.39 1.35
Finance lease recoverable * 291723.76 276461.00
Total 291725.15 276462.35

* Keeping in view the provisions of Ind AS-116 on 'Leases’ w.r.t. determining whether an arrangement contains a lease,
the company had ascertained that the PPA entered inte for PP-Il units viz., Rourkela (including PP-1l Expansion),
Durgapur (PPH! & PP 1} & Bhilai with the beneficiary falls under the definition of finance lease. Accordingly, the written
down value of the specified assets has been derecognized from PPE and accounted as Finance Lease Receivable
{FLR). Recovery of capacity charges towards depreciation, interest on loan , return on equity & Incentive (pre-tax)
components from the beneficiary are adjusted against FLR. The interest component of the FLR in respect of the above
four elements are recognised as 'Interast income on Assets under finance lease’ under Note-39-'Revenue from

operations’,
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Note No. 10 to the Financial Statements

Non-current Assets - Deferred tax Assets (net)

NTPC-SAIL POWER COMPANY LTD.

¥ in Lakhs
AS AT 31.03.2024 31.03.2023
Deferred Tax Liabilities
Difference in book depreciation and tax depreciation 39149.18 36697.14
Employee loan adjustment 27237 187.74
Less: Deferred Tax Assets -
Provisions & other disallowances for tax 2600.41 2337.96
MAT Credit entitlement 53436.97 52051.29
Deferred tax recoverable from beneficiary * 1122.14 1122.14
Total 17,737.97 18,626.51

a} Deferred tax assets and deferred tax liabilities have been offset as they relate to the same governing laws.

* b) Power Purchase Agreement with SAIL provide for recovery of deferred tax liability up to 31 March 2008,
Accordingly, deferred tax liability is recoverable on materialization from the SAIL,

Movement in deferred tax balances
31 March 2024

% in Lakhs

Particulars Net balance Recognised in Net balance
1 April 2023 statement of profit | 31 March 2024
and loss
Difference in book depreciation and tax depreciation (36,697.14) (2.452.04) (39,149.18)
Employee Loan Adjustment (187.74) (84.63) (272,37
Employee Benefits 581.64 271.10 852.74
Long term liabilities 10.21 8.38 18.59
MAT Credit Entitlement 52,051.29 1,385.68 53.436.97
Other items 1,746.11 (17.03) 1,729,038
Tax assets/(liabilities) 17,504.37 (888.54) 16,615.83
Recoverable from Beneficiary prior to 31.03.2009 1,122.14 - 1,122.14
Tax assets/(liabilities) 18,626.51 (888.54) 17,737.97




V7 “—va NTPC-SAIL POWER COMPANY LTD.
g/PCL

Note No. 11 to the Financial Statements
Other non-current assets

¥ in Lakhs
AS AT 31.03.2024 31.03.2023
Capital Advances 2098.54 3607.81
Advances other than Capital Advances
Security deposits (unsecured) 269.08 271.38
Advances to contracors and suppliers - =
Others
Unsecured 109.09 29.53
Advance Tax & Tax Deducted at Source 45812.06 42791.42
Less: Provision for Tax 43530.17 40675.47
4758.60 6024.67
Deferred payroll expense * §34.23 570.25
Regulatory assets ** 403.00 -
Total 5695.83 6594,92

* Loans given to employees are measured at amortised cost. The deferred payrall expenditure, as difference between
amortised value of the loan and the actual loan amount represents the bensfits accruing to employees. The same is
amortised on a straight line basis over the remaining period of the loan.

** The Company has created Regulatory Assels tawards ash transportation in terms of MOEF notification under change
in law as additional O&M Expenses, subject to prudence check. Keeping in view the above, regulatory asset was
created towards ash transportation expenses in respect of Bhilai PP lil where there was shortfall in revenue from sale of
ash over and above ash transportation expenses till 2023-24.Accordingly the Regulatory Asset shall be adjusted upon
receipt of tariff ordersfirue up orders from CERC.




TP g NTPC-SAIL POWER COMPANY LTD.
Ny PCL

e,

Note No. 12 to the Financial Statements
Current assets - Inventories

¥ in Lakhs
AS AT 31.03.2024 31.03.2023
Coal 14026.53 9771.77
Fuel oil 1834.42 1519.06
Stores & spares 12856.60 11714.30
Chemicals & consumables 378.83 405.86
Loose tools 22.78 35.02
Others 1046.66 1307.41

31065.62 24753.42
Less: Provision for shortages / Adjustment 2.55 2.55
Provision for obsolete/unserviceable items 27.62 27.62

Total 31035.45 24723.25

a) Inventory items have been valued as per accounting policy No 7 given at Note No. 1.

b} Inventories - Others includes steel, cement, ash bricks ete.

¢) Refer Nete 30 for information on inventories pledged as security by the Company.

d) Paragraph 32 of Ind AS 2’ Inventories provides that materials and other supplieg held for use in the production of
inventaries are not written down below cost if the finished products in which they will be incorporated are expected fo be
sold at or above cost. The Company is operating in the regulatory environment and as per CERC Tariff Regulations and
PPA with SAIL, cost of fuel and other inventory items are recovered as per CERC tariff regulations and PPA with SAIL.

Accordingly, the realisable value of inventories is not lower than cost.




e NTPC-SAIL POWER COMPANY LTD.
NfPCL &
Fd

Note No. I3 to the Financial Statements

Current financial assets - Investments
Amount in 2 in Lakhs

AS AT 31.03.2024 31.03.2023

Investment
Premium on acquisition of GOI Securities

Total = -
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Note No. 14 to the Financial Statements
Current financial assets - Trade receivables

¥ in Lakhs

AS AT 31.03.2024 31.03.2023
Trade Receivables
(a) Trade Receivables considered good- Secured - -
(b) Trade Receivables considered good- Unsecured 31790.44 34785.03
(c) Trade Receivables which have significant increase in
Credit Risk; and - -
(d) Trade Receivables-credit impaired. B =

31790.44 34795.03
Less : Provision for credit impaired trade receivables - -
Total 31790.44 34795.03

a) Amount receivable from related party are disclosed in Note 52.

NTPC-SAIL POWER COMPANY LTD.

b)Trade receivables include unbilled revenue for the month of March'2024 amounting to ¥ 12302.52 lakhs for Bhilai PP-IIl and ¥ 17131.33 lakhs for PP Ils
(including Durgapur PP 111y (31 March 2023: Bhilai PP-III % 12393.58 lakhs and PP-IIs (including Durgapur PP I1T) ¥ 11662.71 lakhs) billed, net of credits, to

the beneficiaries after 31 March'2024.

(c). Trade Receivables ageing schedule

As at 31.03.2024

Z in Lakhs

Qutstanding for following periods from due date of payment

Particulars Not due Less than 6 | 6 months -1 More than
1-2 yrs. | 2-3 yrs. Total
months Year 3 yrs.

A C D E F G H I=B TOH
(i) Undisputed Trade receivables- considered good 2,356.59 31790.44
(i) Undisputed Trade Receivables- which have significant -
(iii) Undisputed Trade Receivables-credit impaired -
(iv) Disputed Trade Receivables- considered good .
(v) Disputed Trade Receivables-which have significant -
(vi) Disputed Trade Receivables-credit impaired E
Total 2356.59 0.00 0.00 0.00 0.00 31790.44
As at 31.03.2023 T in Lakhs

Qutstanding for following periods from due date of payment
Particulars Not due Less than 6 | 6 months - 1 More than
: 1-2 yrs. | 2-3 yrs. Total
months Year 3 yrs.

A C D E F G H I=B TO H
(i) Undisputed Trade receivables- considered good 10,738.74 34795.03
(ii) Undisputed Trade Receivables- which have significant -
(iii) Undisputed Trade Receivables-credit impaired -
(iv) Disputed Trade Receivables- considered good %
(v) Disputed Trade Receivables-which have significant -
(vi) Disputed Trade Receivables-credit impaired -
Total 10738.74 0.00 0,00 0.00 0.00 34795.03




Yy A NTPC-SAIL POWER COMPANY LTD.
Nf PCL
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Note No. 15 to the Financial Statements
Current financial assets - Cash and cash equivalents

% in Lakhs
AS AT 31.03.2024 31.03.2023
Balance with banks:
In current account 1234.86 1746.08
Int cash credit account * 4990.81 1533.60
Deposits with original maturity of less than three months = -
Total 6225.67 3279.68

*Quarterly returns or statements of current assets has been filed with banks and are in agreement with the books of
accounts.




NTPC-SAIL POWER COMPANY LTD.

g T
NZPCL
Note No. 16 to the Financial Statements

Current financial assets - Bank balances other than cash and cash eguivalents

¥in Lakhs
AS AT 31.03.2024 31.03,2023
Deposits with original maturity of more than three months and 1.71 1.71
maturing within one year
Fly Ash utilisation fund 50.44 105.73

Total 52.15 107.44




NTPC-SAIL POWER COMPANY LTD.

N¥PCL

Note No. 17 to the Financial Statements
Current financial assets - Loans

2 in Lakhs
AS AT 31.03.2024 31.03.2023
LOANS
Employees (including accrued interest)
(a) Loans Receivables considered good-Secured 312.50 338.42
(b) Loans Receivable considered good-Unsecured 47117 478,77
{c) Loans Receivable which have significant increase in Credit Risk;
and - -
(d) Loans Receivables- credit impaired, - =
Total 783.67 817.19

a) Details of collateral held as security against Secured Loans:

Employee loans are secured against house praperty and Vehicles in line with the policies of the Company.




E/Pca_

NTPC-SAIL POWER COMPANY LTD.

Note No. 18 to the Financial Statements
Current assets - Other financial assets

Zin Lakhs
AS AT 31,03,2024 31.03.2023
Advances
Related parties
Unsecured - -
Employees
Unsecured 0.1 0.11
Others
Unsecured 102.34 116.19
Interest accrued on
Term deposits 0.21 0.06
Claims recoverable
Unsecured, considered good e &
Contract assets* - -
Finance lease receivable 18129.53 14754.99
Security Deposit 21.09 21.09
Total 18253.28 14892.44

* Contract assets represent Company's right to consideration in exchange for goods and services that the Company has
transferred/provided to customers when that right is conditioned on matters, other than passage of time and are net of

credits to be passed to customers.




Note No. 19 to the Financial Statements
Current Assets - current tax assets (net)

rm;*—— NTPC-SAIL POWER COMPANY LTD.
Ny PCL
/

2 in Lakhs

AS AT 31.03.2024

31.03.2023

Current tax Assets

Total =




Note No. 20 to the Financial Statements
Current assets - Other current assets

—;——- NTPC-SAIL POWER COMPANY LTD.
Ny PCL
rd

Zin Lakhs
AS AT 31.03.2024 31.03.2023
Security deposits (unsecured) 284.35 256.94
Advances
Contractors & Suppliers, including materials issued on loan
Unsecured, considered goad ** 14761.21 15818.00
Unsecured, considered doubtful = =
Less: Provision for doubtful advances - -
Employees
Unsecured, considered good 29.34 13.21
Others
Unsecured 377.45 482.48
Tax Deducted at Source 366.82 182.32
Deferred payroll expense * 97.33 82.78
Inpui Tax Receivables 85.27 49.49
Total 15,961.77 16,885.22

* Loans given to employees are measured at amertised cost. The deferred payroll expenditure as difference between
amortised value of the loan and the actual loan amount represents the benefits accruing to employees. The same is

amortised on a straight line basis over the remaining period of the loan.

** a)includes ¥ 5817.17 lakhs being the coal grade slippage, claim accounted / deducted by NSPCL/ Bhilai, for coal
supplied by M/s SECL during financial year 2015-16 & 2018-17 (this was done in line with third party sampler for
sampling of coal at loading end stated in Minutes of Meeting dated 06,02,2015 issued by Ministry of Coal), the amount
deducted was passed on to beneficiaries as a part of Energy Bill. SECL had subsequently deducted same amount {i.e.
¥ 5817.17 lakhs) from advances paid to them for supply of coal. Claim of refund of such advances by NSPCL from M/s

SECL is under adjudication in AMRCD, Dacision of AMRCD will be revenue neutral on NSPCL,

b) In case of Rourkela PP H, advance given 1o MCL amounts to ¥ 4622.47 lakhs ( 31st March'23: ¥ 6426.99 |akhs)

where reconciliation of balances with MCL for the F.Y 2023-24 is in progress.

_/,&m%

/ . ( W\
% CA e\
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Note No. 21 to the Financial Statements

NTPC-SAIL POWER COMPANY LTD.

Equity share capital
¥in Lakhs
AS AT 31.03.2024 31.03.2023
Authorised
5,00,00,00,000 sharss of par value ¥ 10/- each (previous 98050.01 98050.01
year 5,00,00,00,000 shares of par value Z10/- each)
98050.01 98050.1
Issued, subseribed and fully paid up -
98,05,00,100 shares of par value ¥ 10/- each {previous 98050.01 98050.01
year 98,05,00,100 shares of par value #10/- each)
Total 98050.01 98050.01

a) Movements in equity share capital:

There is no movement in equity share capital during the year, as the Company has neither issued nor bought back

any shares.

b} Terms and rights attached to equity shares:

The Company has only one class of equity shares having a par value Z 10/ per share. The holders of the equity
shares are entitled to receive dividends as declared from time to time and are entitled to voting rights

proportionate to their share holding at the meetings of shareholders.

c) Dividend paid :

Paid during the year ended

RaTHEREE 31-Mar-24 31-Mar-23
(i) Dividend paid and recognised during the Year
Final Dividend for the year ended 31 March 2023 is Nil (31 March 0.00 0.00
2022: NIl per equity share
Interim dividend for the year ended 31 March 2024 of T 1.53 (31
March 2023:% 6.63) per equily share il ! L
(ii) Dividends not recognised at the end of the reporting period 31-Mar-24 31-Mar-23
In addition to the above dividends, since year end the directors have
recommended the payment of a final dividend of  Nil (31 March
2023: Nil } per equity share. This proposed dividend is subject to 0.00 0.00

the approval of shareholders in the ensuing Annual General

Meeting,

d} Details of shareholders holding more than 5% shares in the Company:
NTPC Lid. & SAIL holds 49,02,50,050 (Previous Year 49,02,50,050) number of equity shares (50%) each.

Shares held by promoters at the end of the Year % Change
Sr. Promoter name No. of Shares % of total shares during the
No. Year
1 [NTPC L«d 49,02,50,050 50% NIL
1 |SAIL 49.02,50,050 50% NIL
Total 98.05,00,100 0%

T, T Y
i | I
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NTPC-SAIL POWER COMPANY LTD.

Note No, 22 (o the Financial Statemenis

Other equity
2 in Lakhs
AS AT 31.03.2024 31,03,2023
Fly ash utilisation reserve fund
As per last financial statements - .
Addition during the year {Note 39 & 40) 336.44 301.72
Adjustment during the year { Note 45 & 2) {326.44) (301.72)
Corporate social responsibility (CSR) reserve
As per last financial statemenis - -
Addition during the year . =
Adjustment/Transfer to Retained Earning £
General reserve
As per last financial statements 2530.98 2630 98
Addition during the yeac - =
Adjustment during the year - =
283098 2630.98
Bond Redumption Reserve
As per last financial statements - 12500.00
Addition during the year - -
Adjustment during the year = (12500.00%
Retained earnings
As per last financial statements 187138.54 192540014
Add: Total Comprehensive [ncome for the year 43267 .87 47099 40
Transfer 10 Bond Redemption Reserve ~ <
Transfer from Bond Redemption Reserve - 12500.00
Transfer to CSR. Reserve = z
Transfer from CSR Reserve = £
Interim Dividend (FY 2023-24) {15000.00) (65000.00)
Final Dividend Paid = -
Tax on dividend paid = =
215407 .41 187136.54
Total 218038,39 189770,52

@) Pursuant to gazette nolification dated 3rd November 2009, issued by the Minisiry of Environment and Forest {MOEF), Government of
India (GO, the amount collected from sale of fly ash and fly ash based products should be kept in a separate account head and shall ba
ufilized only for the develepment of Infl scture or facility, promolion & facilitation aclivities for use of fly ash until 100 percent fly ash
ulilization level is achieved.

b} During the year, proceeds of ¥ 336,43 lakhs {(FY 2022-23: ¥ 301,72 lakhs) from sale of ash/ash products Note 39:  336.43 lakhs {Nole
39, FY 2022-23: ¥301.72 lakhs} and Interest Income from Fly Ash fund Neote 40: T Nil (Nole 40, FY 2022-23; # Nil, has been fransferred lo
fly ash ulilisation reserve fund. Total amount of Note 45: ¥ 336.43 lakhs and Note 2 € Nil lakhs is utilized during year (Nole 45: FY 2022-23:
€278.81 lakhs and Note 2: 31 March 2022: ¥ 22,91 lakhs ) from the fly ash utilisalion rezerve fund on expenses incurred for activities as
specified in the aforesald notification of MOEF.

¢} In terms of Seclion 135 of the Companies Act, 2013 read with guideines on corporate social responsibilily (ssued by Department of
Public Enterprises {OPE}, GOI, the Company Is required to spend, in every financial year, at laast iwo per cenl of the average nat profits of
Ihe Company made during the thrag immediately preceding financial years in accordance with its CSR Policy. During the year the Company
has spenl an amounl of ¥ 829,96 lakhs { Refer Note 64 for details) (FY 20235.24: 7 748.15 lakhs).

dj In accordance withthen applicable provisions of the Companies Act, 2013 read with Rules, the Company had crealed bondsfdebenture
Redemplion Reserve {DRR) oul of profits of the Campany @ 25% of the value of bonds/debentures, for the purpose of redemplion of
bondsidebentures. Minisiry of Corporate Affairs inas nolified Compantes ( Share Capital and Debentures} Amendmeni Rules, 2019 on 16th
August 2019, Az per the amendmenl, for other unlisted compardes, the adequacy of Debenture Redemplion Resenve (DRR) shall ba ten
pearcent of the value of the culstanding debenture. However, since no Bonds was issued by Company afier the nolification of (Share Capital
and Debentures) Amendmeni Rules, 2019, no Bond Redemplion reserve was created by Company. Further, the outstanding balance of
Bonds / Debeniure Redemplion Reserve created up to 31 March 2019 has been written back and transferrad 10 retained earnings as the
respective bonds f debenlures has been redeemed in FY 2022-23,

;}
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Note No. 23 to the Financial Statements
Non-current financial liabilities -Borrowings
T in Lakhs

AS AT 31.03.2024 31.03.2023

Bonds 7.72% taxable - =

Term loans
Secured

From banks 103777.37 113213.16
From financial institution - =

Unsecured
From banks 4912.03

Total 108689.40 113213.16

a) There has been no default in repayment of any of the loans or interest thereon as at the end of the year/period.

b) The Secured rupee term loan carries interest rate in the range of 7.63% p.a to 8.30% p.a. These are repayable in
instalments as per the terms of respective agreements generally over a period of 5 to 15 years from initial disbursement
after a moratorium period as mentioned in the respective loan agreements.

¢) Term Loans are secured by equitable mortgage of present & future movable & immovable properties (except current
assets) as given below;

iy Power plant |l assets of Rourkela, Durgapur and Bhilai are morigaged / hypothecated with State Bank of India.

ii)Assets of Rourkela PP Il Expansion and Durgapur PP Ili are mortgagedhypothecated with State Bank of India.

iii} Power plant lll assets of Bhilai are mortgaged / hypothecated with Axis Bank & HDFC Bank .
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Note No. 24 to the Financial Statements
Non-current financial liabilities -Lease liabilities

T in Lakhs
AS AT 31.03.2024 31.03.2023
Lease payable - Land 1885.04 1959.48

Total 1885.04 1959.48
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Note Ne. 25 to the Financial Statements
Non-current financial liabilities -Trade Payables

Fin Lakhs
31.03.2024 31.03.2023

ASAT

For goods and services

(A) total outstanding dues of micro and small enterprises; and

(B) wtal outstanding dues of creditors other than micro and small
enterprises.

Total
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Note No. 26 to the Financial Statements
Non-current liabilities - Other financial liabilities

7 in Lakhs
AS AT 31.03.2024 31.03.2023
Other Liabilities
Payable for capital expenditure 7.18 041
Deposits from Contarctors & others 162.47 12025
169.65 120.66

Total
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Note No. 27 to the Financial Statements
Non-current liabilities - Provisions

Zin Lakhs
AS AT 31.03.2024 31.03.2023
Provision for
Employee benefits 701.75 619.72
Total 701,75 619.72

Disclosure as per Ind AS 19 on "Employee benefits" is made in Note 50.
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Note Ne. 28 to the Financial Statements

Non-current liabilities - Deferred tax liabilities (net)
Z in Lakhs

AS AT 31.03.2024 31.03.2023

Deferred Tax Liabilities
Difference in book depreciation and tax depreciation - -
Employee loan adjustment =

Less: Deferred Tax Assets
Provisions & other disallowances for tax - =
MAT Credit entitlement = %
Deferred tax adjustment on IndAS Transition - =

Deferred tax recoverable from beneficiary - -

Total - N

AR

-

‘?‘ r
'}?ﬁ:\:’. -
e A A .
A
AANEY <




YV Ar—y=—yy NTPC-SAIL POWER COMPANY LTD.
N#PCL
4

Note No. 29 to the Financial Statements
Non-current liabilities - Other non-current liabilities

2 in Lakhs
AS AT 31.03.2024 31.03.2023

Advances from customers and others % =

Total -
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Note No. 30 to the Financial Statements

Current financial liabilities -Borrowings
T in Lakhs

AS AT 31.03.2024 31.03.2023

Current Borrowings
Loans repayable on demand:
From Banks
Secured H B
Unsecured = -
Other Loans : -
Cash credit/ Short Term Working Capital loan from Banks 47500.00 60000.00
Current maturities of long term borrowings:
From Banks
Secured 20782.50 13575.48
Unsecured 1309.87 4102.73
From financial institution
Secured - €
Unsecured
Total 69592.37 77678.21

&) There has been no default in repayment of any of the loans or interest thereon as at the end of the year/period.

b) The Secured rupsee term loan carries interest rate in the range of 7.63% p.a to 8.30% p.a, The unsecured rupee term
loan carries interest rate of 7.63% p.a. as on 31.03.2024. These are repayable in instalments as per the terms of
respective agreements generally over a period of 5 to 15 years from initial disbursement after a maratorium period as
mentioned in the respective loan agreements.

¢) Loans are secured by equitable mortgage of present & future movable & immovable properties (except current

assets) as given below:
i) Power plant Il assets of Rourkela, Durgapur and Bhilai are morigaged / hypothecated with State Bank of India,

ii}Assets of Rourkela PP || Expansion and Durgapur PP |I| are mortgaged/hypothecated with State Bank of India,

iii) Power plant lll assets of Bhilai are morigaged / hypothecated with Axis Bank & HDFC Bank

d) Working capital facility with SBI is secured by first hypothecation charge over stocks/store/spares and book debts of
CPP-lls unit at Bhilai, Durgapur & Rourkela & CPP-III unit at Bhilai.




NTPC-SAIL POWER COMPANY LTD.
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Note No. 31 to the Financial Statements
Current financial liabilities -Lease liabilities

T in Lakhs
AS AT 31.03.2024 31.03.2023
Lease payable - Land 74.44 68.12

Total 74.44 68.12
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Note No. 32 to the Financial Statements
Current financial liabilities - Trade payables

NTPC-SAIL POWER COMPANY LTD.

¥ jn Lakhs

AS AT 35.03.2024 31.03.2023
For goods and services -

(I} total outstanding dues of micro enterprises and

small enrerprises; and 2297 32 179278

(11 total oulstanding dues of creditors other than micro

enterprisas and small enterprises. 10644 76 2016232
Twal 2113208 21955.10

Disclosure with respect to micro and small enterprises as required by the Micro, Small and
Medivm Enterprises Development Act, 2006 (MSMED Acty is made in Note 37

Trade P: s ageing schedul 31.03.2024
Zun Lakhy
Particulars Outstanding for following periods from due date of payment
Unhidled Mot Due Less than | yr. 1-2 vra. 2-3yrs. More than 3 yrs, Total

A B c i1} E F G H=B TG G
1} MSME 171150 - 57582 = - 2287.32
() Others 4843.48 - 12672497 28275 2231 102229 16844 76

(11} Disputed dues- MSME -

(iv) Disputed dues- Others =
Total 6554.96 - 1324379 283.75 .3 1022,29 2113208

Trade ule as on 2023
T Lakhs
Pasticalars Outstanding for following periods from due date of payment |
Linbilled Not Due Lews than 1 yr. 1-2 yr. 2-3 yra. Mowe than 3 vis, Totnl

A B C b E F G H=RTO G
(1) MSME 1263 60 ~ 528 M 0.42 232 023 178279
(it Others 306008 - 15664 53 244.70 210 40 0892 80 201682 31

(111} Disputed dues- MSME =

(iv] Disputed dues- Others -
Tolal 4323.68 - 1619274 245.12 210.72 952.83 21955.19
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Note No. 33 to the Financial Statements
Current liabilities - Other financial liabilities

T in Lakhs
AS AT 31.03.2024 31.03.2023
Payable to Customers - >
Payable for capital expenditure 22472.43 25296.58
Other payables - -
Depaosits from contractors and others 3795.45 5267.56
Payable to Employees 2913.56 4290.64
Others * 1011.53 1030.63
Total 30192.97 35885.41

¥ Includes interest amount ¥ 880.46 lakhs (Previous Year Z 734.48 lakhs) accrued but not due on domestic

borrowings.
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Note No. 34 to the Financial Statements
Current liabilities - Other current liabilities

2 in Lakhs
AS AT 31.03.2024 31.03.2023
Advances from customers and others 5694.18 7410.56
Statuiory dues 1416.57 4588.97
Payable to Employees 272.08 17789
Payable for capitai expenditure 835.88 1194.16
Total 8218.71 13371.38
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Note No. 35 to the Financial Statements
Current liabilities - Provisions

2 in Lakhs
AS AT 31.03.2024 31.93.2023
Provision for
Employee benefits 5609.49 4938.95
Tariff adjustment - -
Total 5609.49 4938.95

a) Disclosures required by Ind AS 19 ‘Employee Benefits® is. made in Note 50.
b} Disclosure required by Ind AS 37 ‘Provisions, Contingent Liabilities and Contingent Assets’ is made in
Note 55.
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Note No. 36 to the Financial Statements
Current liabilities - current tax liabilities (net)

Fin Lakhs
AS AT 31.03.2024 31.03.2023

Current tax liabilities = =

Total - =
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Note No. 37 to the Financial Statements
Payables- micro and small enterprises

2 in Lakhs

AS AT

3L.03.2024

31.03.2023

(a) Amount Remaining Unpaid to micro, small and medium enterprise at the end
of accounting period

Principal amount

Interest due thereon
b) the amount of interest paid by the buyer in terms of section 16 of the Micro,

Small and Medivm Enterprises Development Act, 2006 (27 of 2006), along with

the amount of the payment made to the supplier beyond the appointed day .

c)the amount of interest due and payable for the period of delay in making
payment (which has been paid but beyond the appointed day during the year) but
without adding the interest specified under the Micro, Small and Medium
Enterprises Development Act, 2006.

d) Amount of interest accrued and remaining unpaid

€) the amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues above are actually paid
to the small enterprise, for the purpose of disallowance of a deductible
expenditure under section 23 of the Micro, Small and Medium Enterprises
Development Act, 2006

Total

3771.35

3241.01

3771.35

3241.01
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Note No. 38 to the Financial Statements
Contingent Liability

¥ in Lakhs
AS AT 31.03.2024 31.03.2023
Claims against the company not acknowledged as debt in respect of
Capital Works 3330.69 2809.97
Disputed Income Tax 1616.48 1540.31
Disputed Service Tax/GST demand 11486.24 10699.55
NGT Liability for Short Fail in Ash Utilization - -
Grade Slippage Dispute With SECL 5817.17 5817.17
Grade Upgradation dispute with SECL 545.00 545.00
Dispute With DNH for Fixed Charges 6767.08 6389.25
Others 540.99 £88.42
Total 30103.65 28389.67

The contingent liabilities referred to in above, include an amount of estimated possible reimbursement of (i) Capital Works of
¥ 3330.69 Lakhs (31 March 2023: ¥ 2526.45 Lakhs), in respect of (i) Disputed Tax of ¥ 2314.95 Lakhs (31 March 2023: ¥
1965.54 Lakhs) (i) NGT Liability for Shortfall in Ash Utilization of € Nil (31 March 2023: T Nil} (iv) the possible
reimbursement by way of recovery through tariff as per CERC Regulations is ¥ 6362.17 Lakhs (31 March 2023: ¥ 6362.17
Lakhs) and (v} possible reimbursement of other of ¥ 212.88 Lakhs (31 March 2023: ¥ 280.57 Lakhs)

Further Details in Respect of Contingent Liabilities is given in Note No.62
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Note No. 39 to the Financial Statements
Revenue from operations

Z in Lakhs
FOR THE YEAR ENDED 31.03.2024 31.03.2023
Energy sales* 198512.02 205097.02
Electricity Duty ** 31989.47 25627.66
Income Tax / Deferred Tax Billed = =
Fuel Cost for CPP units 115303.05 99733.98
345805.44 330358.66
Less: Rebates to customers 1624 .80 1760.35
344180.64 328598.31
Sale of fly ash/ash products 336.44 301.72
Less: Transterred to tly ash utilisation reserve fund (Note 22) 336.44 30172
Energy internally consumed 55.63 50.19
Other operating revenues
Interest income on Asseis under finance leage* %+ 41168.67 35205.33
Provisions for stores written back - 12.69
Total 385404.94 363866.52

*Keeping in view the provisions of Ind AS-116 on 'Leases' w.r.t. determining whether an arrangement contains a lease, the company
has ascertained that the PPA entered into for PP-Il units viz., Rourkela (including Rourkela PP || Expansion), Durgapur (PP Il & PP 1l
& Bhilai with the beneficiary falls under the definition of finance lease. Accordingly, the written down value of the specified assets as per
Purchase Power agreement (PPA) has been derecognized from PPE and accounted as Finance Lease Receivable (FLR). Recovery of
capacity charges towards depreciation, interest on loan , return on equity & Incentive(pre-tax) components from the beneficiary are
adjusted against FLR. The interest component of the FLR in respect of the above four elements is recognised as 'Interest income on
Assets under finance lease’,

*The electricity duty in case of Rourkeia (PP - Il & PPIl expansion) unit is being deposited by SAIL The amount of electricity duty
mentioned abave includes ¥ 9414.69 lakhs (Previous year ¥ 7246.66 lakhs) in respect of Rourkela unit. In case of Durgapur (PP Il &
PP 11} and Bhitai (PP It & PP IIl) Unit, it is deposited by NSPCL.
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Nate No. 40 to the Financial Statements

Other income
¥ in Lakhs

FOR THE YEAR ENDED 31.03.2024 31.03.2023
Interest income from

Loan to employees 230.01 232.37

Deposits with banks 81.67 291.32

Fly ash utilisation fund - .

Less: Transferred to fly ash utilisation reserve fund (Note 22) - -

Income tax refunds - 50.74
Income from Insurance claim 724.86 182.00
Surcharge from Customer 0.59 1.22
Income from sale of current investments - 3.24
Other non-operating income

Sale of scrap 311.45 716.33

Miscellaneous income * 304.66 302.09

Profit on disposal of fixed assets 214 75.63

Provisions for Interest & Doubtful Debt Written Back/ Surcharge Received

ek = 5059.74
Less : Transferred to expenditure during construction period (Note 46) - 7.19
Total 1655.18 6907.49

* Miscellaneous income includes income from township recoveries, emd/ sd forfeited , hire charges vehicle & service bond recavery.

**During the Financial Year surcharge of 7 190.78 Lakhs (Previous year ¥ 195.92 lakhs) was billed to Dadra and Nagar Haveli but amount

was not recognized due to uncertainty of realization.
**Provision written back represents reversal of provision for interest of 2 Nil {Previous Year¥ 5059.74 Lakhs) consequent to CERC True Up

Order for the period 2014-18.
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Note No.41 to the Financial Statements

Fuel cost
ZTin Lakhs

FOR THE YEAR ENDED 31.03.2024 31.03.2023
Coal * 214014.90 207942.44
Furnace oil 359.33 404,52
LDO 5056.90 6332.69
HSD 11.36 10.25
Biomass pellets 41.09 15.20
Total 219483.58 214705.10

* During the current financial year company's Rourkela PP Il Power plant, has received part of its coal
requirement directly through its FSA with MCL Sambalpur, while part supplies were made free of cost by SAIL
RSP. The Accounting of Both Supplies ,i.e, Z 4005.91 Lakhs (Previous Year ¥ 3245.83 Lakhs), received from
MCL Sambalpur and ¥ 16,133,70 Lakhs (Pravious year: ¥ 42458.55 Lakhs) received, from SAIL RSP have
been made at landed cost to Rourkela PP-II.

*Ceal cost has been taken on provisional basis for Durgapur (PP [t & PP IIl} due to unavailability of final coal
price. However, the impact in accounts is revenus neutral,

Direct costs i.e. employee cost, depreciation and repair and maintenance related to the coal handling system
has been considered for valuation of coal as "Other fusl Cost".
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Note No. 42 to the Financial Statements

Employee benefits expense
T in Lakhs
FOR THE YEAR ENDED 31.03.2024 31.03.2023
Sataries and wages * 16810.70 18157.89
Contribution to provident and other funds 2898.83 3157.07
Unwinding of deferred payroll expense 108.57 105.59
Staff welfare expenses 2341.85 2093.05
22259.95 23513.60
Less: Allocated to fuel cost 1050.92 848.49
Transferred to expenditure during construction period (Note
46) 736.92 1289.72
Total 20472.11 21375.39

a) Disclosures as per Ind AS 18 in respect of provision mgde towards various employee benefits are made in Note 50.

*b) Includes ¥ 15.02 lakhs (Previous year; % 14.42 lakhs) towards lease payments (net of racoveries) in respect of

premises for residential use of employees.
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Note No. 43 to the Financial Statements

Finance costs
¥ in Lakhs
FOR THE YEAR ENDED 31.03.2024 31.03.2023
Interest on
Rupee term loans 10459.77 9057.73
Cash credit 3601.87 2858.66
Unwinding of discount on account of vendor liabilities 22.38 20.26
14084.02 11938.65
Other borrowing costs 88.53 43.85
Guarantee fee - E
Commitment charges 7.00 8.05
Finance cost for leased land 184.83 190,62
Sub total 14364.38 12179147
Less : Transferred to expenditure during construction period (Note
46} 1644.57 2274.50
Total 12719.81 9904.67

Other borrowing costs - Others, include Finance Charges on Bank/LC Charges.
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Note No. 44 to the Financial Statements
Depreciation, amortization and impairment expense

¥in Lakhs
FOR THE YEAR ENDED 31.03.2024 31.03.2023
On property plant and equipment 8147.07 7935.33
On intangible assets 6.50 13.40
8153.57 7948.73
Less: Allocated to fuel cost 295,70 334.96
Transferred to expenditure during construction period {Note
46) 2 9.23
Total 7857.87 7604.34

Depreciation of PP-1l Units,Rourkela PP-Il Expansion and Durgapur PP i include depreciation of asset sold during

the year.
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Note No. 45 o the Financial Statements
Other expenses

2 in Lakhs
FOR THE YEAR ENDED 31.03.2024 31.03.2023
Power charges 161.45 141,13
Less: Recovered from contractors & employees 24.12 24,81
- 137.33 116.32
Water charges 5167.18 4955.38
Stores consumed 781.34 662.50
Rent 45.53 45.53
Less: Recoveries - .
45.53 45.53
Repairs & maintenance
Buildings 432.04 345.51
Plant & machinery 13878.09 12466.51
Others 3204.82 3073.46
Insurance 1258.49 1126.50
Brokerage and commission 6.44 10.69
Rates and taxes 736.96 676.84
Water cess & environment proteciion cess 2617 2617
Training & recruitment expenses 167.85 171.96
Less: Receipts - 0.35
167.85 171.61
Communication expenses 260.41 248.92
Travelling expenses 836.18 848.71
Tender expenses 2.88 1.48
Less: Receipt from sale of tenders 4.0 6.92
(1.13) {5.44)
Payment to auditors 21.74 21.7¢9
Advertisement and publicity 26.32 33.92
Electricity Duty 31748,39 25361.92
Parallel operation charges 1832.41 1895.06
Security expenses 4874.46 4586.48
Entertainment expenses 161.09 98.71
Expenses for guest house 181.33 164.36
Less: Recoveries 0.35 0.36
180.98 164.00
Education expenses 0.99 042
Ash utilisation & marketing expenses 6159.88 3920.26
Professional charges and consultancy fee 280.02 248.70
Legal expenses 21.41 56.92
EDP hire and other charges 542.98 453.48
Printing and stationery 26.47 17.87
Hiring of vehicles 265.54 314.38
Horticulture expenses 193.72 210.98
Hire charges of construction equipments S =
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Note No. 45 1o the Financial Statements

Other expenses
¥ in Lakhs
FOR THE YEAR ENDED 31.03.2024 31.03.2023
Loss on disposal of fixed assats (Net)/Write-off of fixed assets 139.91 293.21
Survey and investigation expenses written off 38.36 56.02
Miscellaneous expenses 87.41 81.01
73539.78 62582.34
Less: Allocated to fuel cost 139471 1614.85
Discounting of Long Term Liability 37.08 17.02
Transferred to fly ash utilisation reserve fund (Note 22) 336.44 278.81
Transferred to expenditure during construction period (Note 16.58 340.95
46)
71751.97 80330.71
Corporate Social Responsibility (CSR) expense 829.96 749.15
Provisions for
Obsolescence in stores - 5.34
Tnterest on refund to customers - 1140.51
Shortage in stores - 0.28
Arbitration case 54.84 -
Total 72636.77 62225.99
Details in respect of payment to auditors as Anditors
Audit Fee 14.79 14.42
Tax Audit Fee 370 3.60
In Other Capacity -
Other services (certification fee) .60 2.60
Reimbursement of expenses & Others 2.65 1.17

Total 21,74 21.79




Note No. 46 to the Financial Statements
Expenditure during construction period (net)

> A=y NTPC-SAIL POWER COMPANY LTD.
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¥ in Lakhs
FOR THE YEAR ENDED 31.03.2024 31.03.2023
A, Employee benefits expense
Salaries and wages 736.92 1216.02
Contribution to provident and other funds - 51.58
Unwinding of deffered payroll expenses 5 =
Staff welfare expenses - 2212
Total (A) (Note 42) 736.92 1289.72
B. Finance costs
Interest on Rupee term loans 1644.57 2274.50
Others - -
Total (B) (Note 43) 1644.57 2274.50
C. Depreciation and amortisation (Note 44) - 9.23
D. Generation, administration & other expenses
Power charges 13.91 18.39
Water charges - 26.68
Repair & maintenance 587 208.23
Insurance - B
Brokerage and commission - -
Rates and taxes - 2.57
Communication expenses - 4.08
Travelling expenses - 28.36
Tender expenses m =
Advertisement & publicity - -
Entertainment expenses - 2.99
Professional charges & consultancy fee - 3.88
Printing and stationery = :
Miscellaneous expenses 0.0 38.76
Total (D) (Note 45) 19.59 340.95
E. Less: Other income
Interest on term deposit = -
Intetest on employee loan - =
Miscellaneous income - 7.19
Total (E) (Note 40) - 7.19
Grand total (A+B+C+D-E) * 2401.08 3907.21

* Carried to capital work-in progress - (Note 3 & 5)
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47. Disclosure as per Ind AS 1 " Presentation of Financial Statements'

~—— NTPC-SAIL POWER COMPANY LTD.
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A) Changes in material accounting policy information (Note 1) :

|Duri ng the year, following changes to the accounting policies have been made: |

a) In Accounting policy no C.1.5 related to "Property, Plant and Equipment', certain minor changes
and additions have been made to provide for additional clarification.

b} Deletion has been made in accounting policy no C.7 ' Inventories' and C.10.20 'Other Income' for

steel scrap as accounting of steel scrap shall be in same line as the accounting of other scrap.

¢} Modification/addition in language has been made in accounting policy no C 10.1 (Revenue from

Sale of energy) to improve understandability and additional clarification.

d) In Accounting policy no D.2 related to 'Useful life of Property, Plant and Equipment and intangible

assets', certain additions have been made to enhance understanding of policy.
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48. Disclosure as per Ind AS 2 " Inventories’

(a) Amount of inventories consumed and recognized as expense during the year is as under:

¥ in Lakhs

For the year ended 31| For the year ended 31

Particulars March 2024 March 2023
Fuel Cost 1,04,179.63 1L,14,971,13
Others 18,099.25 16,372.41

*Includes imported materials consumed during the year ended 31 March 2024 amounting to
¥10266.15 lakhs (31 March 2022: ¥ 26,432.96 lakhs).

(b} Carrying amount of inventories pledged as security for borrowings as at 31st March 2024 is ¥
31035.45 Lakhs (31 March 2023 : 24723.25 Lakhs)
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48. Disclosure as per Indian Accounting Standard - 12 on 'Income taxes'

% in Lakhs
FOR THE FPERIOD ENDED 31.03.2024 31.03.2023

(A) Income Tax Expense

i) Income tax recognised in statement of profit and loss
Current tax expense

Current year 41509 871192
Adjustment for prior periods {Written Back) Created

9.415.6% 8,711.92

Deferred tax expense
Origination and reversal of temporary differences 227422 441353
MAT Credit Entitlement {1,385.6%) {3,200,33)
338.53 (736,80
Total Income tax recognised in statement of profit #nd loss 10,304.22 7,925.12
i} Income tax recognised in other comprehensive income Zin Lakhs
FOR THE PERIOD ENDED 31.03.2024 31.03.2023
Before tax TT;:::;:)SEI Net of 1ax Before tax Ti;:::;;l:e / Net of tax
- Met actuarial gains/(losses) on defined benefit (318.08) (318.08) 80322 14.01 66,21
plans
- Net gains/{losses} on fair value of equity - - - = - -
instruments measured through other
comprehensive income
{318.08) - (318.08) 80.22 14.01 66.21
(iii) Reconciliation of tax expense and the accounting profit multiplied by India’s demestic tax raie
T in Lakhs
FOR THE PERIOD ENDED 31.03.2024  31.03.2023
Profit before tax 53,890.18 54,958 30
Tax using the Company's domestic tax rate of 17.472% (31 March 2023- 17 472%) 941569 9,602 31
Tax effect of:
Non-deductible tax expenses (89038}
Others
Prior Period - -
Deferred Tax (Asset)Liability 227422 441353
MAT Credic Entitlement {1,38569) (5,200.33}
10,304.22 7,.925.13
At the effective income tax rate of 19.12 % (31 March 2023: 14.42%) 19.12 14.42
2 in Lakhs
(B) MAT Credit available® to the Company in future:
AS AT 31.03.2024 | Expiry daie 31.03.2023 | Expiry date
Financial years
For the year 2023-24 1,385.69 31,03.2039
For the year 2022-23 5.200.13 31.03,2038 520033 | 31.03.2038
Far the year 2021-22 584712 31.03,2037 6,067.25 31.03.2037
For the year 2020-2| 3,699.93 31.03.2036 3,50224 31.03.2036
For the year 2019-20 3.775.61 31.03.2035 3.580.53 31.03.2035
For the year 2018-19 1644 81 31.03.2034 3.644.81 31.03.2034
For the year 2017-18 392785 31.03.2033 31,927 .85 31.03.2033
For the year 2016-17 283774 21.03.2032 2.837.74 31.03.2032
For the vear 2015-16 466974 31.03.2021 466974 31.03.200
For the vear 2014-15 114603 31.03.2030 1,146.03 31.03.2030
For the year 2012-13 727269 31.03.2028 7.272.69 31.03.2028
For the vear 2011-12 6,252 53 31.03.2027 625253 31.03.2027
For the year 2010-11 3.776.91 31.03.2026 177694 31.03.2026

The company has opted for Section 80 1A tax benefit from Anancial year 2014-15 1o 2023-24 in respect of Bhilai PP-1II unit commissioned in
financial year 2009-10. As a result of the said tax benefit, the entire taxable profit generated from PP-II is exempted fiom payment of Income Tax
and Company is Jiable to compute & pay its taxes under MAT provisions for the financial year 2023-24,

( C) There are no unused tax losses to be carried forward as on 31 March 2024 and 31 March 2023.
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NTPC-SAIL POWER COMPANY LTD.

Possible Impact on Taxable Profit/ Tax Bases / Unused

49 A, Disclosure as per Indian Accounting Standard - 12 on 'Income taxes' Appendix "C"

“ax Credits as on J1st March 2024.

Amount Possible
FINANCIAL| Subjudice |indispute| Impact (3
YEAR Authority (¥ Lakhs) Lakhs) MATTER Remarks, if any
2006-07* Supreme Court 331.58 112.70| Bisallowance of deduction of |Decided by Delhi High Court in Company Favour
of India Interest 20399 Interer?t Earned on Tf:mporary
deposit of Construction Fund
fromn Project Cost
2008-09+* High Court 1,538.00 Disallowance of deduction of |Decided by Income Tax Appellate Tribunal in
Interest Interest Earned on Temporary |Company Favour
deposit of Construction Fund
from Project Cost
2009-10***  (Income Tax 2007 6,592 55| Disallowance of Claim of Decided by Commissioner of [ncome Tax Appeals
Appellate Additional Depreciation on  |in Company's Favour
Tribunal Plant & Machinery
2010-11*+*  |Supreme Court 1,412.83 458 44| Disallowance of Claim of Decided by Delhi High Court in Company Favour
of India Additional Depreciation on
Plant & Machinery
2010-11***  |Supreme Court 55.67 18.07|Disallowance of claim of Decided by Dethi High Court in Company Favour
of [ndia deduction of Other Retirement

Benefit

POSSIBLE IMPACT
* Disclosed in Contingent Liabilicy

*** In respect of these cases, there is possible reduction in MAT credit entitlement to the extent of ¥ 7069.06 Lakhs shown as asset in
Note No.10 because these cases pending at different stages , with various appellate authorities of Income Tax. Judicial outcome of]
these appeals was in Company favour as on balance sheet date . However there is no Cash outflow in these cases since tax amount is|
already deposited with Income Tax Department. Further as on Balance Sheet date possibility of an outflow of resources em bodying
|economic benefits is remote in respeet of these matters.
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m NTPC-SAIL POWER COMPANY LTD.

S0. Disclosures as per Ind AS 19 on "Employee Benefits"

{1} Im respect of NSPCL own employees, the various defined employes benefit schemies are as wnder :

(i) Defmed Conribution Plans:
Femsion
The defined coniributvon pension scheme of the Company for its owm smployess which is effective lrom st January 2007, is admini 1 through 1 sep trust. The obli of 1he Company 15 Lo
coniribuke b the wrust to the extent of amount not exceeding 30% of basic pay and d Il l=ss employer's contribution towards provident fund, gratuty, post retirement medical facility
(FRMF} or any other retirement benefiis The Comipany's contribution lowards pension is made to National Pension System Trust (NPS) for (he employess opted for the scheme An amount of 2
947 49 Takhs (31 March 2022 . T 956 88 lakhs) For the year is recognized a3 exp it to the defined contriburion pension scheme of the Company/NP$ for the vear and charged

to the statement of profit and loss
{ii} Deflined Benefit Plan:

A. Provident Fumd
The Company pays fixed contribulion 1o provident fund at pre-determined rate, for its own employess to a separate trust namely NSPCL Erployess Provident Fund Trust, which invests fe funds in
permitted securities, Contribution ta fartily pension schere is paid 10 the appropriate authorities. The contribution of Z 983 81 lakhs made 1o the trust for the year 2023-24 (3] March 2021 203592
Iakhs) is charged to the siatement of Profit and Loss The Company has an obligalion to ensure minimum rate of relwrn as notified by the EPFO to the members as per the terms of deed of NSPCL

plovees' provident fund st A dingly, fhe pany haz ablained report of the acwary, besed on which overall interest earnings and cumnlative surphus 13 more than the stalutory innerest
payment requirement for all the periods presented

The above mentioned schemes is funded by MSPCL and its employess

¥ in Lakhe
FOR THE PERIOD ENDED 31032024 31,03,2023
Provident Fund
Present value of oblization as at year and 2243510 24 58495
Fair value of plan assets as a1 year end 27,438 06 24 609 4%
Surplus Deficit) 295 14.53
B. Grafuity
&) The Comnpany has a defined benefir gratuity plan Every smployee including non ive absorbed from SAIL, who have rendered continuous service of five years or more is antitled 10
wrata Wy at 15 days salary |15/26 X (last drawn basic s2lary plus d 1) )} for each complered year of service subject to-a maximum of 20 lakhs on superannualion, resignation,

isabl or on death, idering the provisions of the Payment of Graluity Act'1572, as amended

The scheme 15 funded by the Company and is ged by a
valuation and charged to staternant of profit and loss

trust namely NSPCL Employees Gratuity Fund Trust The liability for the same is recognized on the besis of acivarial

Based on the schuarial valuation obtained in this respect, (he follawing 1able sets out the status of the gratmity and the gnised in the Company’s fi 1 a3 at balance
sheer date:
Fin Lakha
FOR THE PERIOD ENDED 30.03.2024 3032023
Net defined benafi {assel)fliabitity
Gratuity 425318 378614
Mon-cureni 4009 §2 349897
Cutrent 243 35 28717

b) Movement in net defined benefit (asset)liabitiuy

#in Lakhs
Defined benelit obligalinn ‘ Fair value of plan assets Net defined benefic
{asset) linbility
FOR THE PERTOD ENDED : 31032024 31032023 31.03.2024 31.03.2023 31.03.2024 31032023
Opeiting balanice 3,7%6.15 3,707.34 3,098.44 359102 .7 116.36
Included m stziement of profit and loss:
Curent service cost 24826 3BT 06 24826 38706
Past service cost - -
Interest cost (mcome] 28017 255 52 273 6% 25137 649 B15
Toal gnized in of profit and loss 528.44 646,58 273.69 250.37 25473 39521
Included in OCT
Rameasurement loss (gan);
Actuarial loss {gain) arising frony:
Demographic assumplions
Financial assumptions 12510 (130:06) - - 12514 {150.06)
Experience adjustment {1588) (124 18) - E (15.88) {124.18)
Relurn on plan assets excluding wilerest income - - 190 37 (1 20} (33.2%
Total amount recognised in OCI1 109.22 (274.24) 190 3327 107.32 {307.53)
Qthers
Coniributions pad by the employer 0 - 177 69 11635 (177 69) {11635)
Benefits paid (170.62) (293.57) (170 62) (29357} . .
Total {170,62) (293.5T) 1.06 (177.22) (177.69) {LE6.3%5)
Closing balance 4,285, 1% 3,786,15 304109 3,608.44 271407 37.69

C. Post-Retirement Medical Facility (PRMF)
(a) The Company has Post-Relirement Medieal Facility (PRMPF), under which the retired employees and their spouses are provided medical facilnies in the Comipany's Ited hospitals They can
also avail treatment s out-patient subject t0 a ceiling fixed by the Company The liability for the same is recognised annually on the basis of actuarial valuaion and charged o shtememofproflt and
loss

Based on the actuarial valualion obiained m this respect, the Following lable sets oul the siznss of the Post-Retrement Medical Facility (PRMF) and the rec. d in the Company s fi ]
slaternents as at balance shest date:
Fin Lakhs
FOR THE FERIOD ENDED 31.03.2024 30.03.262%
Net defined benefit {asseq)liability :
Post-Retiremeni Medical Facility (PRIMF) 3142389 214115
MNon-current 3,008 99 2637719
Current 13390 103 36
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{b) Movement i nel defined benefit (asset)Mliability

NTPC-SAIL POWER COMPANY LTD.

Lin Lakhs
Delned beaellt obligation Fair value of plan asseis Met delimed benefit
(asset) linbilicy
FOR THE PERIOD ENDED 3L.03.2024 3.03.2023 31032024 31.03, 2023 31.03.2024 31.03.2023
Opening balance 214115 234349 2,309.50 pALLE M1.57 2362
Contcibution for Employees retired before 01 01 07 - -
Included m statemen of profil and loss:
Curment service cost sy 9524 11117 98 24
Pasl service cost
Intarest cost (income) 202 85 164 04 185 48 147 76 17.37 1628
Totsd guised im st of profit and boss 316.01 25924 185.48 147.76 134,53 152
Included iz OC1
Remeasurement loss (pain).
Actuarial loss {gain) zrising from-
Demographic assumptions
Financial assnmptions 136.43 {12083 < E 136.43 (130 33)
Experience adyusiment &1 50 35071 . - &1.50 9071
Betarn on plan assets excluding intersst meoms - -
Total amount recognised in other comprehensive inconae 217.93 259.93 - - 21793 259.98
Other
Contributions paid by the employ - - 2770 2984 (27.70) (2984)
Contributions pard by the employ - - 34156 2M (341 56) (234 61)
Benefits paid (13221} {12150} {l32.21} {121.50) - -
Total {13121} (121.50) 23706 142,95 (369.26) (264.45)
Cloging balamce 3,142.89 274115 2.822.12 2399.59 320.77 34187
D. Otber retivemnent benelit plans
a) Orther relicement benefit plans inciude baggage all for sewtl at home town for employees and dependems and F: I gifi to the sup g employ
The scheme above is unfunded and lability for the same is recogniged on the basis of acruarial valuation
Based on the actuanial valuation cbrained in this respect, the Following 1able sets our the status of other retirement benefil plans and the amounts recognizsed in the Company™s fi } as al
balance shest date
Lin Lakhs
FOR THE PERIOD ENDED 31.03.2024 31032023
Met defined benefil (asseryliability
Terminal Benefits a8 62 EERN B
Non-curreni 368 61 2960
Current 1360 1385
{b) Movement in nel defined benafll (assel ¥latulity
2 in Lakhs
Defined benefit sbligation Fuir value of plas assets Net defimed benelin
(asset} liabikLy
FOR THE PERIOD ENDED 31.03.2024 31.03.2023 31.03.2024 H.03.2023 31032024 31.03.2023
Openimg balance B4 ML - = 314 14
Included in profit or loss-
Current service cost 2902 2695 - - 2002 2695
Pasi service cost
Interest cost {income) 2465 2199 - - 24 65 09
Total amount recognised in profit or losa 53.68 £0.94 - - 5368 5004
Included in OCI:
Remeasurement loss (gain):
Actuarial loss {gain) ansing from:
Demographic assumptions
Financial assumplions oM {36.12) . - 74 (36.12)
Experience adjustment. 2 . - .
Return on plan assets exchuding interest income
Totad gnised im other prehensive income 0.74 {36.12) - = 0.74 (36.12)
Other
Contributions paid by the employ - S
Benefits pard (5.95) (24.42) - - (505 (24 42)
Totad {595 {24.42) - - (5.93) (24 42)
Closing balance 381.61 33.14 - - el 333,14
OTHER DISCLOSURES
a. Phan assets
Plan assels comprise the following ¥ In Lakhs
FOR THE PERIOD ENDED 31.03.2024 HL03. 2023
Quoted Unquoted Total Quoced Unquoted Todal
Siate government securities 2,664 30 - 2664 50 2,222 28 - 222228
Central governmenl securilies 10964 - 10564 109 64 - 109 64
Carporate bonds/dehentures 18941 - 18941 L8241 - 185 4)
Funds manzged by insurer 3,866 70 - 1,566, 70 351051 - 150 %
Bank balance 387 - B 093 - a3
§,868.96 - 5,868.96 5,142.77 - G, 142,77
b. Actuarial assumpiions
The following were the principad ial plions al the g dare:
FOR THE PERIOD ENDED 31.03.2024)  31.03.2023
Discount rale T T4
Expected return on plan agsets
Cirntuity 7106 T4
e
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: NTPC-SAIL POWER COMPANY LTD.
NZPCL)

PRMF 7 1% T 40%
Annual increzse in sosls 6.50% & 500
Sulary lutian rate 65005 5 50%
The estimates of future salary i idered in actuarial val Izke sccount of inflation, v, | and other rel factors, such as supply and demand in the employment
market. Further, the expected return on plan assets is o ined idering several applicable factors mamly the composziton of plan assets held, i risk of assel and hisloricat

returns from plan assets.

¢ Sensitivity analysis

v possible changes at the reporting date to one af e relevant acarial assumptions, holding other assumptions consiant, would have affected the defined benefil obligation by the arounts
shown below.
7 In Lokhs
FOR THE PERIOD ENDED 31,03.2024 | n.niznu
Increass Decrease| Inicrease| Decrease|
Discount rate (0.5% moviement) {424.00) 446 96 (363.89)) 371,53
Annual increase i1 ¢osis (0.5% miovement)-For PRMF Bagpage & Farewell 21784 (214.26) 193 7| (179.15)
Salary lition rate (0.5% }-Fot Gratuity Bl.22 95 57 7607 (107 55)
Although the analysis does i take account of she Full distribution of cash flows expected under the plan, it does provide an approximation of the sensnivity of the assumplions shown
The sensitivity analysis above have been determined based on a method thal extrapalaies the impacl on defined benefit obliganon as a resulr of ble changes in key phi ing at the
end of the reporting peniod This analysis may nol be representative of the actual change in the defined beneftt obligalions as it is unlikely that the change in assumptions would cocur in isolaton of
one another as some of the P may be lated
d. Risk Expoaure
Through its defined benefit plans, the company is exposed to 4 number of risks, the most significant of which are detailed below.
iy Asset volatlity
The plan labihities are catoulated using a g rate et with reference 10 government hond yields; if plan assels under perform this yietd, this will create 3 deficit. Most of thie plan assst invistmenis
are in fixed income securities with high grades and it govemnment securities. These ire subject to interest rate risk and the fund manages interest rate risk with derivatives to minimise risk 16 an
acceptable level. A portion of the funds are i 1 in equily ities and in al v which have low correlanon with equity securilies. The pany has o risk it SRty
where the aggregare amoun of risk exp on a portfolio Tevel is mal d a1 2 fixed mnge Any deviations from the rangs are corrected by rebal g the portfolio. The pany intends (o

mainizin the above investment mix in the CONLiNUING Years
{ii) Changes in discount rase

ind e will i plan liabilities, although this will be partially offsel by an increase in the value of the plans® asset holdings
(i) Inilation visks
In the pension plans, the pensions it payment are not linked to inflanon, 5o this is a less material risk
(iv) Life expectamey

The pension plan obligations are to provide bensfits for the hfe of the member, so increases in life expeciancy will resnlt in an increase i the plans' liabilives. This is particularly significant where
inflationary increases result in higher sensitivity 10 changes in life ExpECIAnCy
The company actively monitors how the duration and the sxp d yield of the i are hing the exr
ot changed the processes used 10 manage its nsks from previous periods. Investiments are weil diversified, such that the failure of any single invesiment would not have a matenal impact on the
overall level of assets

¢. Expected contribations to the defined bemefit plan im future years (Matwrity analysis)

4 cash ourflows anising from the employes benefit obligations. The has

¥ in Lakhs
fess than 1 Between -2 Betweent 2-5  Over % Yeurs Total
Year Year Yeary
31 March 2024
Gramury 24335 21657 754 82 162843 4,253 18
Post-retirement medical facility (PRMF} 13390 13545 51508 2357355 314289
Qther retirement bensfit plans 13,00 13.45 A8 14 307.02 381.62
Total 390,26 375.47 1,318.94 5,693,010 T.777.69
less than 1 Between (-2 Between 2-5  Over 5 Yemrs Total
Year Yenr Years
31 March 2023
Graluty 28117 13501 G146 51 2747 44 378513
Posl-relieement medical Facility (PRME) 103 36 11006 415 26 2108 48 741 16
Qher retirement benefit plans 13535 7 H3 3622 27554 11114
Total J04,08 5L.9 1.071.99 5.131.46 6.560.43
Expacted contril 1o pest-employ benefit plans for the year ending 11 March 2024 are¥ 429,90 lakhs

The weighted average duration of (he defined benefit plan obligation at the end of Lhe reponting period is 14 68 years (31 March 2023: 1519 yeats)

I. Tuotal amount booked under OCT for (1) AtbY, B{b) & Db} charged 1o profit & loss acoount is? 318 0% lakhs (net of taxes) gross loss of T 318.09 lekhs (31 March 2023: 2 &6 21 lakhs {net of
tanes) gross € 80 23 lakhs).

E. Leave
The Company provides for eamed leave benefit (including comp d ot ) and half-pay leave 10 the employess of the Company which accrue annuslly at 30 days and 20 days respectively
Eamed leave is en-cashable whils in service and on separation uplo a maximum of 300 days Half-pay leaves (HFL) are hable only on sep up ta the i of 300 days as per
company’s policy. However, total number of Teaves [ 1.2 EL & HPL combined) that can be hed on sup ion shall be icted 10 300 days and no commutation of hal-pay leave shalt be

permissible. The: scheme is wnfunded and liablity is recognised on the basis of actunal vsluation During the year, provision amonnting 10 7 1133 65 lakhs (31 March 2023: 2721 27 lakhs) for the yeat
has been made on the basis of actuarial valuation at the year end and debited to the statement of Profil and Loss

F., (iher Employse Benefits
Provision For long servics award amounting to T 38.19 lakhs (31 March 2023; T 25.29 lakhs) and economic rehabilitation scheme amounting to ¥ 56 73 lakhs (31 March 2023 %44 24 lakhs) For the
year have been made on the baus of actuarial valuation at the year end and debited ta ihe statement of Profit and Loss.

AT} In respect of employees of NTPC Ltd on Secondment basiy do NSPCL:
Inaccordance with Sigmificant Accounting Policy No. 12 1 an ameunt of T 53352 lakhs (previows Year ¥ 528 77 lakhs } towards peovident fund, Pension, Gratuity, Post retirement medical facilities &
other terrninal benefits and % 15416 lakhs (Previous Year ¥ 13560 takhs) bowards leave , are paid! payable to the promater Company, MTPC Lid and included under, *Ei wloyes benefils expense™
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NTPC-SAIL POWER COMPANY LTD.
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31. Discloure as per Ind AS 23 'Borrowing Costs'

Borrowing costs capitalized during the year is & 1644.57 Lakhs (31 March 2023: 2274.50 Lakhs).




W¥FcD NTPC- SAIL Power Company Ltd.
52. Disclosure as per Indian Accounting Standard(Ind AS) - 24 'Related Party Disclosures’

A} Related parties:

ixJelnty Controjled by Government Entities
NTPC and SAIL with 50% sharcholding of each company

I. NTPC Vidyut Vyapar Nigam Limited (NVVN)

Joint ventures of NTFC:

1. Utility Powertech Limited, 2. NTPC-GE Power Services Private Limited (Previously NTPC-Alstom Power Services Private Limited). 3. Energy efficiency Services Lid

B) Key Managerial Personnel (KMP);

In Position in MSPOL
From To

Shri. Basuraj Goswami, Chief Executive 20.02.2023 31.01.2024
Officer

Shri. Diwakar Kaushik, Chief Executive 07.02.2023 Till date
Officer

Shri. Rajiv Srivastava, Chief Financial Officer 14.07.2022 Till date
Dr. Ashok Kummar Panda®, Director 20.09.2519 Till date
Shri D K Patei*, Chairman 28.04.2020 Till date
Shri P K Sarkar*, Director 29.01.2021 Till date
Ms. Shobha Pattabhitaman®*, Director 24 052022 09 11.2023
Shri. M. B. Balakrishnan®, Director 13.08.2022 Till date
Shri C. Sivakumar®, Director 31032023 Till date
Ms. Rachana Singh Bhal®, Director 18.11.2023 Till date
Ms. Shagun Bajpai, Company Secretary 21.02.2023 Till date

* Non executive directors having authority and responsibility for planning, directing and controlling the activities of the entity are included in KMP,

C) Post Employment Benefit Plans:
I.NSPCL Employees Providen! Fund, 2 NSPCL Employees Gratuity Fund, 3, NSPCL Post Retirement Employees Medical Benefit Fund, 4. NSPCL Defined Centribution Pension
Trust

D} Entities under the control of the same government:
The Company is a Joint Venture of Central Public Sector Undertaking (CPSU) in which majority of shares are held by Central Governmenl. Pursuant to Paragraph 25 & 26 of Ind

AS 24, entities over which the same government has control or joint confrol of, or significant influence, then both the repatting entities and other entities shall be regarded as related
parties and limited disclosures are required te be made in the Tnd AS financial statements. Such entities with which 1he Company has significant transactions are regarded as related
parties, The Company has applied the sxemption available for govemment related entities such as Coal India Limited, Singareni Coalfields Ltd, BHEL, SalL, NTPC, Indian Oil
Corporation Limited, Bharat Petraleum Comoration Lid. ete. As per [nd AS 24, only commercial transactions with such entities needs to be disclosed

E) Transactions with the related parties are as Tollows:

% I Lakhs

Promoter Companies & Subsidiaries Joint Venture Compitnies Promoter C

Subsidiaries and Joint Venture of NVVN UPL EESL NTPC-GE Power NTPC SalL

Particulars 2023-24 | 2022-23 | 2023-24 | 2022-23 | 2023-24 | 2022-23 | 2023-24 | 2022-23 | 1023-34 2022-23 2023-24 2022-33

T fiong during dhe year
WOrkS/SETVIDes 10T SeTvICes fecened oy (he
Company - 113 25205 1,245 61 14 81 - = . 1,673.24 231.94

worksfservioes for senices provided by the
Company

Purchases or Sakes of Goods . - - 6.23 52.23 - - 22.902.56 1056550 511 90 A50.62
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NTPC- SAIL Power Company Ltd.

Sales of Enengyy Others as per Ind AS 116 5853 3 - 3,33,982 30 2.90,759.50
Others 010 - . 12,760.77 32,020.65
Dividend paid . - 750000 3250000 7,500.00 32,500.00

F} Compensation to Key Managerial Personnel as per (B) above

Zin Lakhs

Details

2023-24

2022-23

-Short teem employee benefits

284 26

252.76 |

-Pust employment benefi

2.50

4.03

-Other long lerm benafiis

17 44

172

-Termination benefits

-Share based | nis

Total C

304.20

158.51

to Key management personnel

| -Outstanding loan Balance

Nil [

Nil |

<

‘Transactions with Post Employment Benefit Flans as per (L ) above

Tin Lakhs

Details

2023-24

2022-23

Contributions made during the year

NSPCL Employees Provident Fund Trust

2,525,797

2.439.63

NSPCL Employees Gratuity Fund Trust

272.08)

177.69

NSPCL Defined Contribution Pension Trus

1,076.04]

1,038.11

NSPCL Employees Posl Retirement Medical Benefit Fund

220 73]

341 56

Details

2023-24

2022-23

Other Transaction with Trust (Payment)

NSPCTL._Employees Provident Fund Trust

165 65

117.39

NSPCL Employees Gramity Fund Trust

NSPCL Defined Contribution Pension Trust

NSPCL Employees Post Retirement Medical Benefit Fund

178.00]

122.98

Details

2023-24

2022-23

Other Transaction with Trost (Receipt)

NSPCL_Employees Provident Fund Trust

NSPCL Emplovees Gratuity Fund Trust

NSPCL Defined Contribution Pension Trust

NSPCL Employees Post Retirement Medical Benefit Fund

178.00

122.98

H) Iransactions with the related parties under the control of

the same government as per ( 1} Jabove:

2 in Lakhs
MName of the C Nature of transaction 2023-24 2022-23
COAL INDIA LTD, AND ITS SUBSIDIARIES Purchase ol Coal 34, 786.02 37,632.07
THE SINGARENI COLLERIES COMPANY LIMITED Purchase of Coal 5045 T2 LR 67
|Purchase of Equip 9,642 18 i4.336. 81
"urehase of Spares 225 98 527272
BHARAT HEAVY ELECTRICALS LTD e mnce-spe_nim TRT] W398
Fredght - =
Iﬁ\l_D[AN OIL CORPORATION LIMITED Supply of ail producls 234042 132505
CORPORATION LTD | Supply ol vil prodicts 2301 K8 J0UK3
BHARAT PETROLEUM CORFPORATION LIMITED |Supph ol natural gas and 6400 25 3320
BEML LIMITED Pl of Spirés 266,23 Gz
fniniennnce services 143 23 [N
POWER GRID CORPORATION OF INDIA LTD Maintenancs services 258 17 FIE
MSTC LIMITED Service s .35 16,0
RITES LTD IMulmununDe services 1.262 35 #5777
|HN'I.'I' LIMITED Ercction services 103 AR
BALMER LAWRIE & CO LTD Freight 13|82 108,54
KONKAN RAILWAY CORPORATION LTD Consuliangy - 1141
MECON LTD Copsultangy - 65 54
MMTC LTD Coul 1463 -
|BSNL Servicy Dlﬂllﬂml 10744 13844
NBCC Servige chargen 6598 4589
NTPC School of Busmess Service charpes 7.50 -
NTPC Consuliancy Wing Setvice chirpes - 273.36
INTPC PMI Traming - HUh
Indin Government Mt Service churpes Exl =
MAHANAGAR TELEPHONE NIGAM LIMI |Service charpes 385 -
EdCIL (INDIA) LIMITED |Servive charpes 10,40 -
1)y Quistanding balances with related parties are as follows:
Zin Lakhs
| Amount Recaverable March 3151, 2024 March 31st, 2023
NTPC 1123 -
SAlL 26, 1410, 85 27778, 40
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NTPC- SAIL Power Company Ltd.

[BmT LIMITED -
INEIAN OIL CORPORATION LIMITED 249.00 OHhR
HINDUSTAN PETROLEUM CORPORATION LTD = -
BHARAT HEAVY ELECTRICALS LTD 10,254 .03 157060
BALMER LAWRIE & CO. LTD 15.81 -
POWER GRID CORPORATION OF INDIA LTD 437 .6l
NVVN (CUSTOMERS) - -
COAL INDIA 1LTD. AND ITS SUBSIDIARIES 11.276 800 14,739 34
NIPC-GE Power Services Privite Limited + =
WNSPCL Defined Contribution Pension Trusi #6539 -
NTPC-C Wing = =
Bharal Petrol Corporation Lud 16,36 106.3]
RITES LIMITED 22525 Al 36
THE SINGARENI COLLERIES COMPANY LIMITED 546,28 -
NTPC ENERGY TECH R =
EESL S =
BSNL 187 647
[Total : Amount Recoverable 48,6741 44,545.21
T in Lakhs
[ Ll March 3tat, 2024 March 31st, 2023
NTPC 1,904 35 Q487,95
SAIL 5.075.65 7,345 47
‘S\lhsidiru'ins ol NTPC/SAIL - -
NSPCL Emplayees Gratuity Fund 272408 177 6%
NSPCL Defined Contrbution Pension Trust - -
NSPCL Post Retirement Emplovees Medical Benefil Fund | 78348 2274
RITES LIMITED 7400 50.2:4
BHARAT HEAVY ELECTRICALS LIMITED 201,770,140 19.662.15
HINDUSTAN PETROLEUM CORPORATION LTD 166 2% Sl
HMT LIMITED - 07
BHARAT PETROLEUM CORPORATION LTD 324 167.51
UTILITY POWERTECH LIMITED 5800 4705
NTPL-GE Power Services Private Limited 2556 B B
NDIAN OIL CORPORATION LIMITED 2181 178
BALMER LAWERIE & CO LTD Wil LR 10
NIPC - CONSULTANCY WING I 12 16,20
NVNN ( VENDOR) - -
MMTC LTD 97263 97305
THE SINGAREN| COLLERIES COMPANY LIMITED - .
POWER GRID CORPORATION OF INDIA LTD 5431 3714
MSTC Limited (15) 113
MECE 1i55 {55
||'!SN|. K378 7003
BEML. J.08 97
INTPC PMI .25 025
COAL INDIA LTD. AND ITS SUBSIDIARIES - 407
MECON LTI PRIk 3
[EESL 5 K
MAHANAGAR TELEPHONE NIGAM LIMI 117 -
Konkan Ruilway Corparation Lid [EE] -
Total : Amount Payable 31,913.23 35,385.87

J) Terms and conditions of transactions with the related parties
(1} Transactions with the related panies are made on normal commercial 1erms and conditions and at market rates
(2} Consultancy services provided by the Promoters are generally on nomination basis at the terms, conditions and principles applicable for consultancy services provided to other
parties.
(3) Ouistanding balances at the year-end are unsecured and interest free and settlement accurs through banking teansactions
(4) The Company is assigning jobs on contract basis, for sundry works in plants/stationsfoffices to M/fs Utility Powentech Lid. {UPL}, a 50.50 joini veniure between WTPC Lid. and
Reliance Infrastructure Ltd. UPL inter-alia undertakes jobs such as overhauling, repair, refurbishment of various mechanical and efectrical equipment of power stations. The

Company has entered into Power Station Maintenance Agreement with UPL from time to time. The rates are fixed on cost plus basis afler muiual discussion and after taking into
accouni the prevailing market conditions,
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53. Disclosure as per Ind AS 33 on 'Earnings per Share’

[FOR THE PERIOD ENDED 31.03.2024]  31.03.2023|
Basic and diluted earnings per share (I)
From operations 4.45 4.80
Total (3) 4.45 4.80
Nominal value per share (%) 10.00 10.00
T in Lakhs
|[FOR THE PERIOD ENDED 31.03.2024]  31.03.2023]
Profit attributable fo equity shareholders
From operations 43,585.96 47,033.18
Total 43,585.96 47,033.18
[FOR THE PERIOD ENDED 31.03.2024|  31.03.2023|
Weighted average number of equity shares
Opening balance of issued equity shares 980500100 980500100
Effect of shares issued during the year, if any = >
986500100 980500100

Weighted average number of equity shares for Basic and Diluted EPS
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54. Disclosure as per Ind AS 36 on Impairment of Assets

Analysis of Bkilai PP-IIE as Cash Generating Unit (CGU) - The aciual date of commercial operation of the generating station Unit-T was 22.4 2009
and for Unit-IT was 21.16¢.2009. As per CERC regulation Useful Life of Coal based generating station is taken as 25 years. Tariff is based on the capital
cest incurred for a specific power plant and primarily comprises two components: fixed charge & variable charge

Fixed Charges includes Return on Equity which at present is 15.50%, subject to grossing up at applicable tax rate. [ncentive at 50 paise/KWh which s
payable, if Normal annual PLF exceeds 85%. Cost of project is recovered through depreciation which is allowed upto 90% of the admitied capital cost ,
the Company is also secovering through fixed charges, cost of working capital and operating and mairitenance expenses, Interest on Loan and cost of
tisel is primarly recovered as variable charges

As per the tariff allowed by CERC in respect of Bhilai PP-IIL, the project cost is being recovered through Return on Equity and Interest on Loan
Further depreciation is allowed upto 90% of the Capital Cost. Hence the recaverable amount of Bhilai PP-IIl as per above tariff is greater than the
carrying amount of Bhilai PP-IIT in the books of Accounts.

Analysis of PP-1ls (including Durgapur PP III) as CGU - As per Ind AS 116 , the PP-II - {Rourkela,Bhilai,Durgapur), Rourkela PP-i1 Expansion
& Durgapur PP [l specified fixed assets as per PPA are transferred in books of SAIL and Finance Lease Recoverable (FLR) is recognized in books of
NSPCL. The FLR is amortized based on the life of Power Purchase Agreement on the basis of recovery of fixed charges comprising of ROE, Incentive,
Interest on Loan and Depreciation

Thus based on above analysis of Bhilai PP-1IT & PP-IIs (including Durgapur PP 11T} as CGU and also considering external and internal indicators of
impairments , there are no such indicators as per Ind AS 36 which suggests impairment of assets as on 31.03.2024. Hence the assets are carried out at
their existing value,
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55. Disclosure as per Ind AS 37 on ‘Provisions, Contingent Liabilities and Contingent Assets’

Movements in provisions: Z in Lakhs
Provision for tariff
Particulars adjustment QURERS Aol

31.03.2024 31.03.2023 31.03.2024 31.03.2023 31.03.2024 31.03.2023
Carrying amount at the beginning of the year - 5.059.714 2.964.38 2.964.38 2,964.38 8.024.11
Additions during the year - - - -
Amounts used during the year - -
Reversal / adjustments during the year - (5,059.74) - - (5,059.74)
Carrying amount at the end of the year - - 2.964.38 2,964.38 2.964.38 2,964.38

i} Provision for tarifT adjustment

The company had created provision fot Interest on Refund 1o Bhilai PP-[11 Customers, as per 2014-19 CERC regulations, which was mainly
towards the estimated interest payable to beneficiaries at the time of issue of tariff orders. During the FY 2022-23, true Up Order for the period
2014-19 has been issued by CERC. Accordingly the provision was teversed.

ii) Others

Other provision inctudes , provision for Ul Charges receivable from Chattisgarh State Electricity Board , provision for Receivable arising from
Sale of Energy to SAIL and provision for surcharge receivable on Sale of Energy from DNH.

iii} Sensitivity of estimates on provisions
The assumptions made for provisions relating to current period are consistent with those in the earlier years. The assumptions and estimates used-
for recognition of such provisions are qualitative in nature and their likelihood could alter in next financial year. 1t is impracticable for the company

to compute the possible effect of assumptions and estimates made in recognizing these provisions.

iv) In respect of provision for cases under fitigation, outflow of economic benefits is dependent upon the final outcome of such cases.
v) Contingent liabilities and contingent assets

Disclosure with respect to Contingent Liabilities and Contingent Assets, if any are made in Note 63.
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56. Disclosure as per Ind AS 108 on 'Operating segments’

A, General Information

The Company has two reportable segments, as desctibed below, based on the risk and reward and regulatory awthority associated with the sale of power.

The following summary describes the operafions in each of the Company’s reportable segments:

1) Generation of energy from Bhilai PP-111: Generation and sale of energy 1o SAIL & State Power Utilities in respect of Bhilai PP-111 power project
ii} Generation of energy from PP-1Is (including Durgapur PP 111} Generation and sale of energy to SALL in respact of PP-1I, Rourkela PP 1l Expansion & Durgapur PP HI power

projects {U#1 as ¢

d on 30th Sep

Information regarding the results of each reportable segment is included below. Performance is

ber'22 and LI¥2 as commissioned on 2%th March'24)

d based on

B. Information about reportable segments and reconciliations to amounis reflecied in the financial siatements

profit before income tax.

¥ Lakhs
Genervation of energy from Bhilei PP- | Generstion of energy from PP-1ls
Particulars 1 (including Durgapur PP 111} Total
31.03,2024 31.03,2023 31.03.2024 31.03.2023 31.03.2024 31.03,2023
|Segment r
Sale of energy/ Interest on Finance Lease Recoverable 1,61,202 92 1,70.914.06 2,24.112.02 1,92.952 46 3,85 404 .94 3.63,8066.52
Other income 57%.78 5,720.99 865 .44 B8 48 1, 445,22 6,529.47
T6T.872.70 1.76,63503 78,0777 1,03,760.94 380,850,171 3,70.395.99
Unallocated corporate interest and other income 211016 378.02
Total 3,87,060.32 3,70,774.00
Seg t vesuit 34.514.62 41.424 08 45,39628 36,044.47 79,910.91 F7.478.55
Unallocated corporate Results (5,443.05) (3.011.04)
Interast expenses 2816232 209524 9,831,328 7,770.31 12,647.70 9 B65.64
Unallecated corporate Interest expenses 211 39.03
Depreciation and amonization 7.505.46 7.233.99 242,34 13590 7.748 30 7.569.89
Unaliocated corporate Depreciation & amortization 10957 34,65
ngome Tax - §.030.01 3511.59
Deferred Tax - 227422 441353
Profit after tax = = = 43,585,98 47,033.16
¥ in Lakhs
Generation of energy from Bhilai PP- | Generation of energy from PP-Tls
Particulars 111 {including Durgapur PP 111} Total
31 March 2024 31 March 2023 31 March 2024 31 March 2023 31 March 2024 | 31 March 2023
Segment assets 1,72.913.24 1,72,375.54 3,59.985.07 3.,57.997.49 53289841 5,30.373.02
Unallocated compaorate and other assets - - - - 11.717.92 8.631.19
Total assets 1,72,913.34 1,72,375.54 3,59,985.07 3,57,907.49 5,44,616.33 5,39,004.21
S { liabilities 26,287.18 28.246,17 32,316.51 38,820.91 58,603.68 67,067 09
Unallocated corporate and other liabilities 1,69.924.25 1.84.116.59
Total liabilities 26.2??.18 28.246.17 32.316.51 38,820.91 2,28,527.94 2,51,183.68
Morn-cash expenses other than depreciation - 1,143.06 5484 2.7% 54.84 1,145.85

Note :

The operations of the Company are mainly carried our within the country and therefore there is no reportable geographical segment

. Information about major customers

i} Revenues from one customer i 2, from SAIL, in case of Bhilai PP-11l segment, represents approximately T 10091540 lakhs dusing FY 2023-24 (FY 2022.23: % 102132.44 lakhs)

which t5 62.57 % (FY 2022-23 : 59.76 %) of revenue from Sale of Energy of the unit
ii)Revenve in case of PP-11 Units viz, Rourkela (including PP 1l Expansion), Durgapur {including PP 111} & Bhilai Comes from Single Customer Vig, SAIL.
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§7. Financial Risk Management

The Company’s principal financial liabilities comprise loans and borrowings in domestic currency, trade payables and other payables. The main purpose of these
financiat liabilities is to finance the Company's operations. The Company’s principal financial assets include loans, trade and other receivables, cash , shor-term
deposits & investments that derive directly from its operations

The Company is exposed to the following risks from its use of financial instruments:
- Credit risk

- Liquidity risk

- Market risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives, policies and processes for measuring and
managing risk.

Risk Exposure arising from Measurement Management
{a) Credit Risk Cash and cash equivalents, trade|{Ageing analysis & Credit|Diversification of  bank
receivables, unbilled revenues and|ratings deposits, credit limits  and
financial assets measured at amortised letters of credit
COSE .
(h) Liguidity risk Borrowings and other fiabilities Monitoring  Receipt & |Keeping Two Month Working
Payinent Capital
(c} Market risk — interest  |Non - current borrowings at variable Sensitivity analysis Different kinds of loan
rate visk rates arrangements  with  varied
terms {e.g fixed rate loans,
floating rate loans, rupee term
loans, etc.)

Risk management framework
The Company’s activities makes it susceptible to various risks. The Company has taken adequate meastires to address such concerns by developing adequate
systems and practices,

In order to institutionalize the risk management in the Company, an elaborate Enterprise wide Risk Management (ERM) framework has been developed The
Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. As a part of the
implementation of ERM framework, an Enterprise Risk Management Committee (ERMC) with various Directors on NSPCL Board is its members, has been
constituted with an objective to develop and monitor the Company’s risk management policies and strengthen the risk management framework. Enterprise risk
management committee after deliberations has identified enterprise wide risk and various action plans for short term as well as long term have been formulated to
mitigate these risks,

The Committee is also responsible for reviewing and updating the risk profile, monitoring the effectiveness of the risk management framework and reviewing
periodically the smplementation of the risk management policy and framework. The Committee reports regulatly to the Board of Ditectors on its activities

\
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37 (a) Financial Risk Management

Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrament fails to meet its contractual obligations

resulting in 4 financial loss to the Company. Credit risk arises principally from trade receivables & unbilled revenue, loans & advances, unbilled
receivable, loans, cash & cash equivalents , deposits with banks and short term investments.

Trade receivables & unbilled revenue
The Company primarily sells electricity to SAIL and to other state electrical utilities owned by State Governments. Based on the business environment
in which the Company operates, management considers that trade receivables are in default (credit impaired), if the payment are more than 180 days
past due.

Since the Company has its customers within different states of India, geographically there is no concentration of credit risk. However, management
considers the factors that may influence the credit risk of'its customer base, including the default risk of the industry.

Unbilled revenue primarily relates to the Company's right to consideration for sale effected but not billed at the reporting date and have substantially
the same risk characteristics as the trade receivables for the same fype of contracts.

At March 31st, 2024 the Company’s most significant customer i.e SAIL, accounted for ¥ 25915,36 lakhs out of the tofal carrying amount of trade and
other receivables of T 31790.44 Lakhs (March 31st, 2023 : ¥ 28709,29 lakhs out of the total carrying amount of trade and other receivables of £
34795.03 Lakhs)

Loans & advances
The company has given loans & advances to employees. Loans to the employee are secured against the mortgage of the house properties and
hypothecation of vehicles for which such Yoans have been given in line with the policies of the Company.

Cash and cash equivalents
The Company held cash and cash equivalents of ¥ 6225.67 lakhs as on 31 March 2024. (31 March 2023: T 3279.68 lakhs ). The cash and cash
equivalents are held with high rated Banks /Institutions.

Depaosits and balances with banks and short term investments , other than cash and cash equivalents

The company held deposits with banks and financial institutions & short term investments of T 52.15 lakhs as on 31 March 2024 (31 March 2023: 3
107.44 lakhs ). In order to manage the risk, company makes deposit only with highly rated banks/institutions.

{i} Exposure to credit risk
The catrying amount of financial assets represents the maxinum credit exposure. The maximuim exposure te credi risk at the reporting date was:

Z in Lakhs
Particulars
31.03.2024 31.03.2023
Financial assets for which loss allowance is measured using 12 months
Non-current Investments = :
Non-current loans 2.236.24 2.203.53
Other non-current financial assets 2.91,725.15 2.76,462.35
Cash and cash equivalents 6,225.67 3.279.68
Short term investments i Z
Deposits with banks and financial institutions 52.15 107.44
Current loans 781.67 817.19
Other current financial assets* 18,251.28 14,892 44
Total 3,19276.16 2,97.762.63

* Excluding contract assets
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T in Lakhs
Financial assets for which loss allowance is measured using Life time Expected
Credit Losses (ECL) 31.03.2024 31,03.2023
Trade receivables including unbilled revenue 31,790.44 34,795.03
Contract assets
Total 31,790.44 34,795.03

(ii) Provision for expected credit losses

{(a) Financial assets for which loss allowance is measured using 12 month expected credit losses
The company has assets where the counter- parties have sufficient capacity to meet the obligations and where the risk of default is very low.

(b) Financial assets for which loss allowance is measured using life time expected credit losses

The company has customers (Centrat and State government utilities) with strong capacity to meet the obligations and therefore the risk of defauli is
negligible ot nil. Further, management betieves that the unimpaired amounts that are past due by more than 30 days are still collectible in full, based on
histerical payment behaviour and extensive analysis of customer credit risk,

(iil) Ageing analysis of trade receivables
The ageing analysis of the rade receivables is as below:

Refer note no 13 (c)

2 in Lakhs
Investments Trade Loans | Advances| Claims Total
receivables recoverable
Balance as at t April 2023 = 2
limpairment (Gain)/loss recognised -
Amounts writien back/written ofT = -
Balance as at 31 March, 2024 - - - = = -

Based on historic default rates, the Company believes that, apart from the above, no impairment allowance is necessary in respect of any other
financial assets
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57 (b} Financial Risk Management

Liguidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial fiabilities that are settled by
delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s
reputation

The Company manages liquidity risk by maintaining adequate cash reserves, banking facilities and reserve borrowing facilities by conumuously monitoring
forecast and actual cash flows and matching the maturity profiles of financial assets and labilities. The Company’s treasury depariment is responsible for
managing the short term and long term liguidity requirements of the Company,

Typically, the Company ensures that it has sufficient cash on demand to meet expected operational expenses for a month including the servicing of financial
obligations, this excludes the potential impact of extreme circumstances that cannot reasonably be predicted, such as natural disasters

As part of the CERC regulations & PPA with SAIL, tariff inter alia includes recovery of capital cost. The tariff regulations alse provide for recovery of fuel
cost, operations and maintenance expenses and interest on normative working capital requirements. Since billing to the customers are generally on a monthly
basis, the Company maintains sufficient Hiquidity te service financial ebligations and te meet its operational requirements.

(i} Financing arrangements

The company had access te the following undrawn borrowing facilities at the end of the reporting peried:

¥ in Lakhs
Particutars 31.03.2024 31.03.2023
Fixed-rate borrowings
Term loans - -
Cash Credit Facility - -
Floating-rate borrowings
Term loans 40,123.17 69,490 64
Cash Credit Facility 52,000.00 19.500.00
Total 92,123.17 §8,990.64
(i) Maturities of linancial liabllities
The fellowing are the contractual maturities of derivative and non-derivative financizl liabilities, based on contractual cash flows:
31 Mgrch 2024 Z in Lakhs
Contractual maturities of financial llabilities Contractual cash flows

More than 5
3 months or less 3-12 months 1-2 years 2-5 years vears Total
Non-derivative Ainancial liabilities
Term loans from banks/ Bonds 5,195.78 15,588.07 25,906.20 48.308.00 29.561.81 | 1,24,559.86
Term loans from others - - - - - -
Finance lease obligations i8.60 5584 81,40 292.2) 1,511.38 1,959.45
Unsecured loans from banks and financial 6,221.9
nstitutions 327.50 982.50 1,310.00 3,601.91 0
Working capital loan 47,500.00 47,500.00
Trade and other payables 33,631.40 3,544 33 7,657 95 5,752.08 9,127.69 £9,713.45
Total 86,673.29 20,170,758 34,955.56 57,954.20 40,200.88 | 2,39,954.67
31 March 2023 2 in Lakhs
Contractusl maturities of financial liabilities Contractual cash flows
More than 5
3 months or less 3-12 months 1-2 years 2-5 years years Total
Non-derivative financial liabilities
Term loans from banks/ Bonds 3,393.70 10,181.78 17,014.89 54 49503 41,703.24 | 1,26,788.64
Term loans frem others - - - - -
Finance lease obligations 16,95 51.18 1,617.59 2,027.62
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Unsecured loans from banks and financial 1,025.69 3,077.05 - - - 4,102.74
institutions

Working capital loan 60,000.00 60,000.00
Trade and other payables 42,103.69 11.764.45 1,334.68 13,346.47 2.783.38 71,332.67
Total 1,06,540.03 25,074.46 18.424.05 68,108,92 46,104.21 | 2,64,255.67
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57 (¢). Financial Risk Management

Interest rate risk

The Company is exposed to interest rate risk arising mainly from nen-current borrowings with floating interest
rates. The Company is exposed to interest rate risk because the cash outflows associated with floating rate
borrowings will fluctuate with changes in interest rates. The Company manages the inerest rate risks by entering
into different kinds of loan arrangements with varied terms {e.g. fixed rate loans, fleating rate loans, etc.)

At the reporting date the interest rate profile of the Company’s interest-bearing Borrowings is as follows:

T in Lakhs
Particulars 31.03.2024 31.03.2013
Fixed Rate Borrowings
Fixed Rate Rupee term loans -
Total - -
Variable-rate Borrowings
Rupee term loans 1,30,808.19 1,30,929.35
Total 1,30,808.19 1,30,929.35

i) Fair value sensitivity analysis for fixed-rate instruments

The company’s fixed rate instruments are carried at amortised cost. They are therefore not subject to interest rate
risk, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market
interest rates.

i) Cash flow sensitivity analysis for variable-rate instruments

A change of 100 basis points (BP) in interest rates at the reporting date would have increased (decreased) profit or
loss by the amounts shown below. This analysis assumes that all other variables, remain constant, The analysis is
performed on the same basis for the previous year.

% in Lakhs
Profit or loss
100 bp 100 bp
increase decrease

31 March 2024
Rupee term loans (1,783.08) 1,783.08
Total {1,783.08) 1.783.08
31 March 2023
Rupee term loans {1,909.29} 1.909.29
Total (1,909.29) 1,909.29

Of the above mentioned increase in the interest expense, an amount of T 1644.57 Lakhs {31 March 2023: ¥
2274.50 Lakhs} is expected to be capitalised and recovered from beneficiaries through tariff.
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58. Fair Value Measurements

(a) Financial instruments by category ¥ in Lakhs
31.03.2024 31.03.2023
Particulars FVTPL FVTOCI Amortised FVTPL FYTOLC1 Amortised Cost
Cost

Financial assets

Trade Receivables - - 31,790.44 - 34.795.03
Loans - - 3.019.92 = 3,020.72
Cash and cash equivalents - - 6,225.67 - 3.279.68
Other bank balances - - 52.15 - 107.44
Finance lease receivables - - 3,09,853.28 - 2.91.215.98
Other financial assets - B 125,15 - 138.80
Total - - 3,51,066.61 - 3,32,557.65
Financial liabilities

Borrowings - E 1,78,281.77 - 1,90,891.37
Trade payables - - 21,132.08 - 21.955.11
Payable for capital expenditure - - 22,479.61 . 25.296.9%
Other financial liabilities - - 7.883.01 - 10,709.07
Leases 1,959.48 2,027.60

Total - - 2,31,735.95 - 2,%0,8580.14

(b) Fair value hierarchy

This secton explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and
measured at fair value, and (b} measured at amortised cost and for which fair values are disclosed in the financial statments.To provide an
indication about the reliability of the inputs vsed in determining fair value, the company has classified its financial instrumenis into the three
levels prescribed under [nd AS. An explanation of each level follows underneath the table.

% in Lakhs

Assets and liabilities which are measured at amortised cost for which

fair values ave disclosed Level 1 Level 2 Level 3 Total

As at 31 March 2024

Financial assets:

Loans * 2939.05 2,939.05
Claims recoverable -
Finance lease receivables 3.09.853.28 3.09,853.28
Total - 2939.05| 3.09.853.28 3.12,792.33
Financial liabilities:

Borrowings 1,78,281.77 1,78.281.77
Trade payables and other fiancial liabilities 170.74 28,819.13 28,989.87
Payable for capital expenditure 7.60 22,470.60 22.478.20
Leases 1,959.48 1,959.48
Total - 178.34]| 2.31,530.98 2.31,709.32
* Book Value of Loan is ¥ 2556.43 Lakhs

Z in Lakhs

Assets and liabilities which are measured at amortised cost for which
fair values are disclosed Level 1 Level 2 Level 3 Total
As at 31 March 2023

Financial assets:

Loans* - 2.939.35 2,939.35
Claims recoverable - -
Finance lease receivables - 2.91.215.98 2.91,215.98
Taotal - 2.94,155.34
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Financial liabilities:

Borrowings - 190891.3708 1,90,891.37

Trade payables 124.40 32,523.40 32,647.80

Payable for capital expenditure 0.15 25,296.78 25,296.93
2,027.60 2,027.60

Total - ; 124.55| 2,50,739.15 2,50,863.70

* Book Value of Loan is T2633.62 Lakhs

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.
Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise
the use of observable market data and rely as little as possible on entity specific estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in level 2,

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. The fair value of
financial assets and liabilities included in Level 3 is determined in accordance with generally accepted pricing models based on discounted cash
flow analysis using prices from observable current market transactions and dealer quotes of similar instruments.

Valuation technique used to determine fair value
- Fair value of finance lease receivables is determined by periodically evaluating credit worthiness of customer and providing allowance for
estimated losses based on this evaluation.

- Fair value of the remaining financial instruments is determined using discounted cash flow analysis.

(¢) Fair value of financial assets and liabilities measured at amortised cost
Z in Lakhs

31.03.2024 31.03.2023
Enrticnkon Chrrying Fair value Currying Fair value
amount amount

Financial assets

Loans 2,556.43 2,939.05 2.633.62 2,939.35
Claims recoverable - - - -
Finance lease receivables 3,09,853.28 3,09.853.28 2,91.215.98 2.91,215.98
Total 3,12,409.71 3,12,792.33 2,93,849.60 2.94,155.34
Financial liabilities

Borrowings 1,78,281.77 1,78,281.77 1,90.891.37 1,90,891.37
‘Trade payables and other finacial liabilities 29,015.09 28,989.87 32,664.18 32.647.80
Payable for capital expenditure 22.479.61 22,478.20 25,296.99 25,296.93
Leases 1,959.48 1.959.48 2.027.60 2.027.60
Total 2,31,735.95 2,31,709.32 2,50,880.14 2,50,863.70

i)The carrying amounts of current trade receivables,current trade payables, payable for capital expenditure and cash and cash equivalents are
considered to be the same as their fair values, due to their short-term nature.

ii)The carrying values for finance lease receivables approximates the fair value as these are periodically evaluated based on credit worthiness of
customer and allowance for estimated losses is recorded based on this evaluation. Also, carrying amount of claims recoverable approximates its
fair value as these are recoverable immediately.

iii) The fair values for employee loans were calculated based on cash flows discounted using weighted average of borrowing rate. They are
classified as level 2 fair values in the fair value hierarchy due to the inclusion of unobservable inputs including counterparty credit risk.

iv) The fair values of borrowings, non-current trade payables and capital creditors are based on discounted cash flows using a current borrowing
rate. They are classified as level 2 fair values in the fair value hierarchy due to the use of unobservable inputs, including own credit risk.
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59. Capital Management

The Company’s objectives when managing capital are to:

- safeguard its ability to continue as a going concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders and

- maintain an appropriate capital structure of debt and equity.

The Board of Directors has the primary responsibility to maintain a strong capital base and reduce the
cost of capital through prudent management of deployed funds and leveraging opportunities in domestic
markets so as to maintain investors, creditors and market confidence and to sustain future development
of the business. The Board of Directors monitors the return on capital, which the Company defines as
returns from operating activities divided by total sharcholder's equity. The Board of Directors also
monitors the level of dividends to equity shareholders.

Under the terms of major borrowing facilities, the Company is required to comply with the following
financial covenants:

(i) Total liability to networth ranges not to exceed 3:1.

(ii) Ratio of EBITDA to interest expense shall not at any time be less than 1,75 : 1

(iii} Debt service coverage ratio not less than 1.10:1

There have been no breaches in the financial covenants of any interest bearing borrowings.

The Company monitors capital using gearing ratio which is net debt divided by total equity. Net debt
comprises of non -current borrowings (including current maturities and interest accrued there on) and
current borrowings less cash and cash equivalent. Equity includes equity share capital and reserves that
are managed as capital. The gearing ratio at the end of the reporting periods was as follows:

T in Lakhs
Particulars 31.03.2024 31.03.2023
Borrowings (including interest accrued) 1,79,162.23 1,91,625.85
Less : Cash and cash equivalent 6,225.67 3,279.68
Net debt 1,72,936.56 1,88,346.17
Total equity 3,16,0388.40 2,87,820.53
Gearing ratio 54.71% 65.44%

‘:((3 —— —H-.._r':l“ 3

“’ l
"\ # \\ "] IIJDE““ §
_ /




NEEEL NTPC-SAIL Power Company Ltd.

60. Disclosures as per Ind AS 115 on Revenue (rom Contracts with Castomers

Disclosure im annual financial statements for the year ending 31 March 2024:

Revenue
I Maure of goods and services
The revenus of the Company conprises of income from energy sales:
Revenue from sale of energy
The revenue of the Company comes from enecgy sales. The Company sells electricity to SAIL, DNHDDPDCL and CSEB. Sale of electricity is generally made pursuant 1¢ long-
term Power Purchase Agreements (PPAs) entered into with the beneficiariss

Belaw are the details of nanre, timing of satisfaction of perf: bligations and significant pay terms under for energy sales:
Prodwelf Service Nature, timing of satisfaction of performance obligations and significant payment terms
The Company ani from cont for energy sales over Hime as the cust s simul susly receive and the benefi

provided by the Company's performance as n performs.

The tariff for compuling revenue from energy sales is determined in 1enns of CERC Regulations as notified from time 1o timef PPA with
SAIL. The amount of revenus recognised for enengy sales for Bhilai PP-O0 unit, is adjusted for expected rebates For early payments andfor late
payment surcharges, which are esiimated based on the historical data available with the Company

The amounts are billed on a monthly basis and are payzble within contractually agreed perod The Company does not adjust the same For the
effects:of a significant financing component as it expects, at contract inception, that The period between when 1he Company sells energy toa
c and when the customer pays For the energy purchazed will be one year of less

Energy

II. Disaggregation of revenue

In the following table, revenue is disaggregsted by primary aperaling markel and timing of revenue recognition, The 1able also includes a reconciliaton of the disaggregated
with the Company's reponable '

¥ in Lakhs
Particulars Generation of energy Others Total
For (ke year ended For ike year ended For the year ended
3 March 2024 31 March 2023 Al March 2024 31 March 2023 3 March 2024 3t March 2023
Based on Nature and Economic
Factors
Bhilai PP-111 1,61,292.92 1,70.914.06 - - 1,61,292.92 1,70,914.06
PP-Is (including Durgapur PP {11) 1,24,112.02 102,952 46 = - 2,24,112.02 1,92, 952 46
38540494 3,63 55652 - > 3,53,500.94 3,63,366.52
Timing of revenue retognition
Products and services
transfereed over time 3,85.404.94 3,61,866 52 3,85,404 04 3,63,866 52
Producls and services
Iransferred a1 a paint in time - - - -
3,45,404.94 3,63,866.52 A.85404.94 3,63,866.52
1L Reconcilintion of revenue vecognised with conteact price:
T in Lakhs
As at 31 Marclh As at 31 March
Particulars 2024 2613
Comtract Price 18702941 3,653,626 87
Adjusiments for
Rebates 1,624 80 1.760 35
Revenue recognized 38540404 3.63.866 52

1V, Contrac balamees

Contract assets are recognised when there is excess of revenue earned over billings on contracts. Contract assets are lransferred 1o Irade receivables when there is unconditional
right 1o receive cash, and anly p of time is required, as per ¢ | terms The contract liabilities primarily relate to the advance consideration received lrom the
which are refemred as from fpayable to beneliciaries'

B!

The following table provides informalion about receivables, contract assels and contract liabilivies from contracts with customers

T in Lakhs

As ar 3 March As at 31 March
Particul 2024 2023
Trade receivables including unbilled revenue 31, 79044 34.795.03
Conlract assers
Comract liabiliies
- Payable 10 customers - .
- Advances from customers and others 5.604 18 7.410 56
The amaunt of revenue recognised in 2023-24 from per bligati isfied {or partially satisfied) in previous perods, mainly due to orders issued by CERC/Appellate

A Fiv A kT

1, income tax

1 beneficianies and deferred 1ax ialised able from beneficiaries, is NIL (31 March 2023 NIL)
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¥. T ion price all d o the iminig performance obligatlons

Performance obligations relaied to sale of emergy:

Revenue from sale of energy is accounted for based on tariff mtes approved by the CER(' (except items indicated as provisional) as modified by the orders of Appellate Tribunal
for Electrigity to the extent applicable in case of Bhilal PR-TI and in case of PP-1ls (including Durgapur PP 1), 1t is scoounted based on PPA with SAIL. In case of power stations,

where the riff rates are yet o be approved/items indicated provisional by the CERC in their arders, provisronal rates are adopted idering the applicable CERC Tanff
Regulations. Revenue from sale of energy (s recognized once the electricity has been delivered 1 the beneficiary and is: mepsured through o regular review of usage melers
Beneficiaries are billed on n periodic and regular basis Therefore, tansaclion price to be all d 1o ining perfi bligations cannot be determined rellably for the

entire duration of the contragt

V1. The Company has not i d any i | costs of obtwining with a and therefore, not recognised an asset For such cepitelissd costs.
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61 Disclosure as per Ind AS 116 "Leases™

i Leases as lessee

a) The Company’s leasing arrangsments in respect of Land a1 Rourkela, Durgapur & Bhilai Plants with SAIL with lease period of 30 to 33
Years These leasing arrangements are usually renewabls on mutuatty agreed 1erms but are not non-cancellable. These leases are capitalised at the

present value of total minimum lease payments to be paid over lease term or further renewal period, if fair value is more than cost already

sition to [nd A3 116, the average
mcwmental borrowing rate applied to lease Habilities recognised under Ind AS 116 i5 7.90 % The leasehold land is amortised considering the

capitalized . Future Jease rentals are recognised as “Finance lease ¢

" at their p values. On

1l "

ofthe C

ing p

& pany

b) Set out below are the carrying amounts of right-of-use assets and the movements during the period:

T in Lakhs
For the year For the year
cnded 31 March  |ended 31 March
2024 023
Opening Balance 4,225.58 4,526.51
- Additions N +
- Depreciation Exy K] I00.93
Cloging Balance 3.924 66 4,22%.58
c) Set out below are the carrying of lease linbilities and the ts during the period;
For the year For the year
ended 31 March  (ended 31 March
1024 2023
Opening Balance 202761 208994
= Additigns in lease liabilities - -
- Interest cost during the yesr 184 83 19062
- Fayment of lease linhilities 35295 252.95
Closing Balance 1,959.4% 202761
Current 74.44 68.12
Non Current .885.05 1.959.49

Maturity Analysis of the lease linbilities:

Contraciusl undiscounted cash flows

As at 31 March
024

As at 31 March
2

3 months or Jess 18.60 16.95
3412 Month 55.84 51.18
1-2 Years 21,40 74.48
2-% Years 20221 26741
More than 5 Years 1,511.39 1.617.59
Lease liabilities included in the nt of fi | position ag at J1st Murch 2024 1.959.45 202761
¢) The following are the recog | in profit or loss:
Particulars For the year For the year
ended 31 March | ended 31 March
2024 13
Depreciation expense for nght-afuse assels 300,92 300.93
[nterest expense on lease liabilities 134 83 190.62
Expense relating te shori-term leases - -
Total Amount recognised in profit & Loss 485,75 491.55
) The following are the recognised in cash Aow t
Particulars For the year For the year
ended 31 March | ended 31 March
2024 2023
Cash Qullow from leases 152 95 252.95
£) The Company’s other | i arcang are in respect of operating leases of p for restd | use of employees, for a period of one 1o

two years These leasing arrangemenis are usually renewable on mutually agreed terms bul are not non-cancellable. Note 42 - Employee benefits
expense includes ¥ 15.02 lakhs (31 March 2023: ¥ 14 42 Jakhs) towards lease payments {net of recoveries) in respect of premises for residential
use of employees.

‘Right-of-vse assets’ in respect of Bhifai PP-III, Rourkela & Durgapur Projects have been shown under Lease Hold Land in Note 2 : Property
Planl and Equipment. Similarly Non Current portion of Lease hold liability has been shown in Note No 24 Non-current liatilities - Lease
liabilities and Current portion of Lease hold lisbiliry has been in Note No 31 Current liabilities + Lease liabilities.
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h) The Asser Retirement Obligation for Bhilai PP-JIE is not accounted because of Low Value of Underlying Assets.
ii. Leases aglessor - Finance lease
The Company has clagsifed the arr: t with i1s ¢ for PP 1L - (Rourkela, Durgapur, Bhilai, Rourkela PP TE expansion) & Durgapur PP

T11, Power Project in the nature of lease, based on the principles enunciated in Para B9-B31 of Ind AS 116, "Leases’ and accounted for as finance
lease in accordance with those principles.

Major Termes of PPAs are as below:
Tenure of PPA - The Validity of PPA in case of PP 11{Bhilai, Durgapur, Rourkela) plants as on 315t March 2024 is upto Decembar 2027,1n cage
of Rourkela PP 11 Expansion the validity of PPA is upio May 2041 and in case of Durgapur PP (11, it is upto December 2041

Renewal Clause of PPA - The PPA will be renewed or replaced by another Ag o such terms and conditions and for such further period
as the parties may motually agree
31.03.2024 31.03.2023
Present Present
MEPs value MLPs value

. of MLP of MLP
Less than one year 59.121.00 18.130.00 50,669.00 14.756.00
Between one and five years 2.08.351.00 76,702.00 1.91.409.00 T4, 014700
More than five vears 4.08.776.00 2.15.022.00 38213400 | 20231600
Total minimum lease paymenis 6,76,248.00 30985400 | 62420200 | 291,219.00
Lass amounts rep ing fi income 3,66.394.00 3,32,996.00
Present value of minimum lease payments 3,09.854.00 2,91,216.00
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62. Contingent liabilities and commitments (to the extent not provided for)

1.Contingent liabilities

1, Claims ingt the company not acknowledged as debts

Capital works

Sorl:be of the contractors for supply and installation of equipments and execution of works at our projects have lodged claims on the Company for 2
3330.69 lakhs as on 31 March 2024 (31 March 2023: T 2809.97 lakhs } seeking enhancement of the contract price, revision of work schedule
with price escalation, compensation for the extended period of work, idle charges ete. These claims are being coniesied by the Company as being
not admissible in terms of the provisions of the respective contracts. The Company is pursuing various options under the dispute resolution
mechanism avaitable in the contracts for settlement of these claims. It is not practicable to make a realistic estimate of the cutflow of resources if
any, for settlement of such claims pending resolution.

The Company estimate possible reimbursement of 7 3330.69 lakhs as on 31 March 2024, (31 March 2023: ¥ 2626.45 takhs)

b. Disputed tax matters

Disputed Income tax/Service Tax/GST and other tax matters pending before various Appellate Authorities amount to  13102.72 Lakhs as on 31
March 2024 (31 March 2023: ¥ 12239.86 Jakhs ). Many of these matiers were disposed off in favour of the Company but are disputed before
higher authorities by the concerned departments.

In respect of disputed cases, the Company estimate possible reimbursement of 2 2314.95 lakhs as on 31 March 2024 (31 March 2023: 2 1965.54
lakhs).
¢. Disputed Liability for Grade Slippage with SECL

Company has provided for disputed liability for Grade Slippage with SECL for  5817.17 Lakhs {31 March 2022: ¥ 5817.17 Lakhs) and also
provided for disputed liabilivy for Grade Upgradation with SECL for  545.00 Lakhs (31 March 2023: T 545.00 Lakhs)

In respect of disputed cases, the Company estimate possible reimbursement of ¥ 6362.17 lakhs as on 31 March 2024 | in line with Regulation 16
of CERC Tariff Regulation 2019, the full amount will be billed to the beneficiaries by way of Energy Charge Rate(3] March 2023: ¥ 6362.17
Takhs).

i Fixed Charges with Dadra & Napar Haveli
Contingent Liability in respect of dispute of Fixed Charges with Dadra & Nagar Haveli, amount to ¥ 6767.08 lakhs* as on 31 March 2024 (31
March 2023: 7 6389.25 lakhs*)
* Includes Principat of T 3135.49 Lakhs and Tnterest of ¥ 3631.59 Lakhs.
The Company estimate possible reimbursement of  NIL as on 31 March 2024 (31 March 2023: NIL).

¢. Others

Other contingent liabilities amount to € 540.99 lakhs as on 31 March 2024 (31 March 2023: ¥ 588.42 lakhs)
The Company estimate possible reimbursement of £ 212.88 lakhs as on 31 Maech 2024 (31 March 2023: T 280.57 lakhs).

2.Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for as on 31 March 2024 is T 45363.96 lakhs (31
March 2023: T 65905.77 lakhs).

(‘.

C!
-: =
‘ R arm * |
\C/’ iEWUEU‘“ --_‘.:_"-'



7,—-- NTPC-SAIL POWER COMPANY LTD.
N7 PCL

r's

63. Additional Regulatory information

i} The company does not hold any Investment Praperty in its books of accounts, so fair valuation of investmenit property is not applicable.
i}  During the year the company has not revalued any of its Propert, plant and equipment,

)  During the year, the company has not revalued any of its Intangible asaets,

The company has not granted any loans or advances to promoters, directors, KMP's and the related parties that are repayable on demand or without
iv)  specifying any terms or period of repayment.

v)  a}: Capital Work in Progress {CWIP) - Ageing Schedule as at 31 March 2024

(a) Ageing Schedule of Capital-work-in progress -

— LSS e
T in Lakhs
Amount in CWIP for a period of
Cwip Less than 1 yr. 1-2 yrs. 2-3 yrs. More than 3 Total
yrs.
Praject in Progress 5462.36 1399.99 1951.62 31632.43 40446.40
Project temporarily suspended
CapHtal Work In Progress (CWIP) - Ageing Schedule ag at 31 March 2023
T in Lakhs
Amount in CWIP for a period of
CwIP Less than 1 yr, 1-2 yrs. 2-3yrs, More than 3 Total
yrs.
Project in Progress 5157.56 4896.18 29879.54 13391.42 53324.70
|Project temporarily suspended

(b) Capital-work-in progress {CWIP} - Completion schedule for packages overdue or cost overruns as compared o Its original plan

as on 31 March 2024;

2 in Lakhs

To be completed in
Particulars Less than 1 yr. 1-2 yrs. 2-3 yrs. More than 3 Total
YIs.

COMBUSTION MODFICATION 1722.84
PACKAGE 1722.84
RAPH Durgapur PP-lI 819.23 819.23
FGD - Durgapur 31.57 31.57
Others 44.11 44,11
FGD - Bhilai 29066.12 29066.12
Project suspended -

Capital-work-in progress (CWIP) - Completion scheduls for packages overdue or cost overruns as compared to its original plan

as on 31 March 2023:

Z in Lakhs

To be completed in
Particulars Less than 1 yr. 1-2 yrs. 2-3 yrs. More than 3 Total
¥rs.

Ash Slurry Disposal Sys 13.15 13.15
LIGHTING ARRESTERS FOR 11.87 11.87
SWITCHYARD

Q}"l l‘\R

fw—«-




¥l

wii}

viii)  The quartecly retumns / statement of curremt assets filed by the company with banks / i ial 1

WPCL

NTPC-SAIL POWER COMPANY LTD.

PROCUREMENT OF NEFWORK 3.66 3.66
SWITCHES, FIBER, CABLES )
BHEL E?C_Rourkela PP-1l 5823.63 5823.63
Expansion
CONSULTANCY OF FGD {PRE & 151.63 151.63
POST AWARD) ’
COMBUSTION MCDIFICATION 76.57 76.57
PACKAGE )
RAPH Durgapur PP-I 1656.99 1656.99
FGD - Durgapur 31.56 31.56
FGD - Bhilai 19876.70 19876.70
Durgapur Expansion 22197.98 22197.98
Project suspended z
a) Intangible asset under development - Ageing Schedule as at 31 March 2024

¥ in Lakhs

B Amount in CWIP for a period of
iongTe ssst vader IO | ewtbamiye | L2yes | 23ves [ Merctmmdue ] "0
Project in Progress NIL
|Project temporarily suspended
Intangible asset under develog - Ageing Schedule as a¢ 31 Mavch 2023
: Amount in CWIP for a period of
|intangible asset under developiment Tas than e | l-—hr-r&—]_ll-’LT[m Total

|Proiect lemporarily suspended

Project in Progress

NIL

2024: Nit ( 31 March 2023 : Nil)

(b) Intangible assets under development - Completion schedule far projects overdue or cost overnums as compared 10 its original plan as on 31 March

m

No proceedings have been initiated or

p

the company under he Benami Transactions {Prohibition) Act, |988.

B i

ioNs are in ag

ix)  The company has not been declared as a wilful defzulter by any bank or financial institution or ary other lender,

with the books of accoums,

x)  Disclosure of Ratios
Sr, no. Particulars Numerator Denominstor FY 2023-24 FY 2022-23 % Variance Reason for Variance
| Current Ratin Current Assets Current liabilities 0.77 0.62 24,19
Sharcholder's equity
2 Debi-Equily Ratio Total Debr (Total Equity} 0.56 0.66 -15.15
Net profil after Interest & lease
laxes + payrents and Scheduled cepaymen
Depreciation Principal was higher due 10
+Heresi+excephon |Repayment of non redemption of bonds
3 Debt Service Coverage Ratio al items current borrowings 185 0.85 117.65 in FY 2022-23
Average
Shareholder’s
4 Retumn on Exquity Ratio Profit for the year  |Equity 14.43 1585 -5.96
| Revenue from | |
5 ltiventory tumover ratio operations Average Inventory 13.82 17.25 -19.88
l Revenue from Avergge Trade I | ]
i Trade Receivables turnover ratio operations Receivables 11.58 11.28 2.66
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Total purchases
(Fusl cost + Other
expenzes + Cloging
mventory-opening | Closing Trade
7 Trade payabies turnover ratia inventory) Pavables 867 8.40 an

Working Capital +

current maturities of |
Revenue from non=cuTent Denominator is
8 Net capital umover ratio operations borrowings 0.00 .00 negative
Revenue from
9 Mel peofit ratic Prafit for the period |operations 1131 12.93 -12.53
10| Return on Capital employed [Earning before interd Capital Employed® | 12.47 1 13.55 | 059 |

*Capitel employed = Net worth + Total debt + Deferred tax Habitities
*#*Return on Investment is not applicable since there are no investment as an investor

The Company has not advanced or loaned or invested any fund 10 any entity (1 diaries) with the und ding that the Intermediary shal land or invest in party

xi) identified by or on behalf of the Company {Ultimate Beneficiaries). The Company has not received any fund from any party with the understanding that the C pany shall
whether, ditectly or indirectly lend or invest in other entities identified by or on behalf of the Company (*Ullimate Beneficiaries™) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries

xii)  The Company has not traded or invested in Crypto cumency or Viriual Currency during the fnancial year.

The Company does not have any transaction which is not recorded in the books of accounis that has been surrendered or disclosed as income during the year in the tax

xili) agsessments under the Income Tax Act, 1961,
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64. Corporate Social Responsibility Expenses (CSR)

NTPC-SAIL POWER COMPANY LTD.

As per Section 135 of the Companies Act, 2013 read with guidelines issued by Department of Public
Enterprises,GOI the Company is required to spend, in every financial year, at least two percent of the average net
profits of the Company made during the three immediately preceding financial years in accordance with its CSR

Policy. The details of CSR expenses for the year are as under:

E. Amount unspent during the vear

¥ in Lakhs

Particulars 31.03.2024 31.03.2023
A. Amount required to be spent during the year as per Companies Act,
2013
(i) Gross amount (2% of average net profit as per Section 135 of
Companies Act'2013) 85724 737.64
(ii) Set off available from previous year 31.00 19.49
(iii) Shortfall amount of previous year
(iv) Total CSR obligation for the year [(i)+(iii)-(i1)] 826.24 718.15
B. Amount approved by the Board to be spent during the year 826.24 749.15
C. Amount spent during the year

a) Construction/acquistion of any asset

b} On purposes other than (a) above 829.96 749.15
Total 829.96 749.15
D. Setoff available for succeeding years 372 31.00

Note: The set off available in the succeeding years is not recognised as an asset as a matter of prudence,
considering the uncertainty involved in the adjustment of the same in future years

Particulars

31.03.2024

31.03.2023

Detalls of related party in relation to CSR expenditure

il

Nil

Details of CSR amount spent during the year 2023-24 is as under:

T in Lakhs

Nature of the activities

Amount

Eradicating Hunger and Poverty, Health Care and Sanitation
Education and Skill Development

Empoewerment of Women and other

Economically Backward Sections

Environmental Sustainability

Art & Culture

Rural Development

Sports

Disaster management, including relief, rehabiliation & reconstruction
activities

Contribution to PM CARES Fund

Total

469.59
165.95

29.39
26

139.03
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65

66

67

68

69

70

71

Previous years figures have been re-grouped/rearranged wherever considered necessary.

Amount in the financial statements are presented in ¥ Lakhs (upto two decimals) except for earning per share and as other-
wise stated.

Expenditure on account of the shared facilities, services and consumption of stores/ spares/ consumables etc. with respect to
taken over plants of SAIL (CPP-II), Rourkela PP II Expansion & Durgapur PP III have been booked as per the advice of
SAIL, in accordance with Shared Services and Support Agreement entered into by the Company with SAIL .

During the year 2023-24, 22.94 Lakhs Tons of Ash has been generated (During the year 2022-23, 20.37 Lakhs Tons) and
30.15 Lakhs Tons (Previous year 28.61 Lakhs Tons) ash has been utilized for various productive purposes which is 131.43
% (Previous year 140.45%} of the total ash generated.

(a). The Company has a system of obtaining periodic confirmation of balances from banks and other parties. Thete are no
unconfirmed balances in respect of bank accounts and borrowings from banks & financial institutions. With regard to
receivables for energy sales, the Company raise monthly Invoice on the beneficiaries with details of balance outstanding
which can be said to be automatically confirmed on receipt of subsequent payment from such beneficiaries. In addition,
reconciliation with beneficiaries and other customers is generally done on periodic basis. So far as trade/other payables and
loans and advances are concerned, the balance confirmation letters with the negative assertion (Of balances as on 31st
Dec2023) as referred in the Standard on Auditing (SA) 505 (Revised) ‘External Confirmations’, were sent to the parties,
Some of such balances are subject to confirmation/reconciliation. Adjustments, if any will be accounted for on
confirmation/reconciliation of the same, which in the opinion of the management will not have a material impact,

(b}. In the opinion of the management, the value of assets, other than property, plant and equipment , on realisation in the
ordinary course of business, will not be less than the value at which these are stated in the Balance Sheet,

The allocation of Corporate Office expenditure that is common and not directly identifible to Durgapur CPP-11 , Rourkela
CPP-I1, Bhilai CPP-II, Rourkela PP 11 Expansion, Durgapur PPIII {unit 1) and Bhilai PP-II1 has been revised in the
proportion of 16.23:16.23:16.23:16.23:2.60:32.48 in the respective units. However, expenditure directly identifiable to a

particular unit is allocated directly and charged to profit and loss statement.

During the year, NSPCL received part of its coal requirement from SECL through the existing Coal Supply Agreement
(C8A), SCCL through MOU route and from MCL under FSA. During the current financial year company's Rourkela PP 11
Power plant, has received part of its coal requirement directly through its FSA with MCL Sambalpur, while part supplies
were made free of cost by SAIL RSP. The Accounting of Both Supplies ,ie, T 4005.91 Lakhs (Previous Year Z 3245.83
Lakhs}, received from MCL Sambalpur and ¥ 16133.70 Lakhs (Previous year: Z 42458.55 Lakhs) received, from SAIL RSP
have been made at landed cost to Rourkela PP-I1.
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72 Under Ministry of Power(MOP) Initiative for Enhance Energy Efficiency (Perform Achieve & Trade) Nil Energy Saving
Certificates (EScerts) have been approved by MOP for NSPCL Bhilai PP-ill Power Plant . As on 31.03.2024, balance
20248 Certificates {31.03.2023 : 20248 Certificates) are left is being treated as a part of Inventory, valued at lower of Cost

or Net Realisable Value. Since their cost is immaterial they are presently carried at NIL amount in Inventory.

S b Dasspp bR
(Shagur Bajpal) da) -

(Dr.A. {D.K.Patel)
Company Secretary Chief Figance Officer * * Chief Executive Officer Direct. Chairman
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